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France Demands Revisions of Blair House 
Agreement 
AU0112160193 Paris AFP in English 1525 GMT 1 Dec 93 


[Text] Paris, Dec | (AFP}—Here are the main points of the 
U.S.-EC “Blair House agreement” on which France wants 
changes, as trade negotiators Mickey Kantor of the United 
States and Sir Leon Brittan of the European Community 
met in Brussels on Wednesday [1 December] to try to clear 
the way for a world trade agreement. 


The frantic final negotiations on a world trade pact under 
the auspices of the General Agreement on Tariffs and Trade 
(GATT) face a December 15 deadline for completion. 


The 1992 Blair House accord was viewed as an important 
step toward a final GATT agreement as far as farm trade 
was concerned. 


—Peace clause: 


Blair House was concluded in November 1992 for six 
years, but its constraints will be definitive as they will be 
included in the general GATT agreement that is to crown 
more than seven years of negotiations during GATT's 
“Uruguay Round”. 


But the international “legalization” of the EC’s Common 
Agricultural Policy (CAP), ruling out any attack on the 
policy in an international forum and known as the “peace 
clause”, 1s concluded for only six years. 


France wants the clause to be extended beyond that time 
to protect the CAP from any attacks. 


—Stocks: 


The 21 percent cut in subsidized farm exports provided 
for in the Blair House deal also relates to marketing on 
external markets of the EC stocks of farm products 
(more than 30 million tonnes of grains and a millon 
tonnes of beef, one year's exports). 


France wants measures making it possible to get nd of 
those stocks without restrictions, i.¢., a kind of waiver 
for those stocks. 


—Cereal substitutes: 


The EC has markedly increased its imports of cereal 
substitutes (for animal feed) the last few years, particu- 
larly of corn gluten feed from the United States. Blair 
House calls for EC-U.S. consultations in case of a 
substantial rise in such imports. 


France thinks that level already attained and says the 
United States must be gotten to cut deliveries of the 
product—which is very cheap and deprives European 
grain growers of part of the animal feed market. 


—World market growth: 


The Blair House deal calls for a 21 percent reduction in 
subsidized farm exports, without the growth. if any. of 
world demand being taken into account. 
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With an eye on maintaining the EC role as an exporter in 
this field and having « share in market expansion, 
France wants a kind of indexation or some other way of 
taking the market's increase into account, thus making it 
possible to tone down the scope of the current 2! percent 
reduction. 


— Aggregating exports: 


Blair House provides that the 21 percent cut applies 
product by product (e.g.. to milk, butter, beef, etc.). 


But France wants it to apply by major product category 
(e.g., meat, dairy products, grains...), an approach that 
would enable the community to enjoy more effective 
management of the constraints involved. 


—Aggregating market access (minimum imports): 


The “Dunkel compromise” on GATT negotiations as a 
whole requires, especially in the agriculture farm, min- 
imum market access, 1.¢., an obligation to import at least 
five percent of consumption at reduced tariff levels. 


France wants this obligation to be calculated by major 
product categories, not product by product. The change 
would considerably lighten the obligation, since the EC 
already imports some of those products. 


—“Smoothing out” export declines 


Under Blair House, the 21 percent cut in subsidized 
farm exports is to be applied in the form of unequal 
reductions year by year. providing a certain flexibility 
for each year. 


France wants the cut to be appraised at the end of six 
years, not each year. 


—Safeguard clause: 


The Dunkel draft calls for safeguard measures to be 
triggered automatically (making it possible on an cxcep- 
tional basis to protect a domestic market), if import 
prices fall below average prices in 1986-88. Blair House 
1s silent O71 this point. 


France wants the EC reference price to be used to trigger 
safeguards. 


—Food aid: 


France wants confirmation that food aid will be 
excluded from the obligation to cut subsidized farm 
exports. Again, Blair House does not mention this point. 


EC Diplomat on ‘Crisis’ With U.S. Over GATT 


LDO112182893 Paris Europe No. 1 Radio in French 
0640 GMT 1 Dec 93 


[Telephone interview with Paul Tran Van Thinh, EC 
ambassador to GATT. by Jean-Pierre Elkabbach—tve] 


[Text] [Elkabbach] Good morning. 
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[Thinh] Good morning. 


[Elkabbach] Every day is important for the GATT nego- 
tiations, as well as every hour by now, although because 
of black ice and snow, will there be some delay, Mr. Tran 
Van Thinh? 


[Thinh] Of course, there will be some delay, but any 
delay can be recouped. 


{Elkabbach] The Americans, Kantor and his diplomats, 
arrive in Brussels. Mr. Kantor and Mr. Brittan are 
American and European experts, respectively; they will 
hold tough talks. We have already heard that the nego- 
tiation is well under way and that things are moving, Mr. 
Tran Van Thinh. 


[Thinh] No, they are only moving slowly. I believe that 
positions on both sides are still quite rigid. It may be 
necessary to have a lot of courage and a lot of boldness to 
get things moving again. 


[Elkabbach] Why have we reached such a situation today 
when time presses, as they are saying on all sides? 


[Thinh] Time presses, but it has to be said for once that 
the European side is already prepared to bargain to reach 
a final result, whereas on the American side, one is not 
fully prepared yet, one is still under the grip of the 
NAFTA business, you know, and things are not totally 
clear-cut on the American side. They are not totally at 
ease yet to negotiate. 


[Elkabbach] How do you find them? Do the diplomats of 
the Clinton administration seem to you to begin to be open, 
I don’t know how to put it, more open to the understanding 
of the interests of their interlocutors, or not? 


[Thinh] Well, they have always understood, but it is... 
[pauses], for the negotiation as such, they have quite 
astute tactics. We are asked, for instance, to interpret, to 
amplify, to clarify the Blair House agreement. They said 
neither no nor yes. In any case, they are trying—because 
they will say yes, of course—to have us pay a high price 
for their so-called concessions. 


{Elkabbach] Will they say yes, do you think? 


[Thinh] Of course they will say yes, or else there is no 
agreement, is there? They want an agreement. 


[Elkabbach] The negotiation will go beyond the agricul- 
tural issue. Is it already global, Mr. Tran Van Thinh? 


[Thinh] The negotiation must be comprehensive. It was 
something which was extremely painful, for the Commu- 
nity has always had the explosive millstone of agriculture 
around its neck, whereas other important subjects are 
also being negotiated. But I have to tell you one thing, 
because the me has now come to demystify this tena- 
cious myth: The Americans wanted the agricultural 
negotiation because first of all, the Community has had 
a successful policy, it holds significant market shares, but 
mainly because both Reagan and Bush needed to reduce 
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the American budget deficit, and hence to reduce the 
subsidies for American agriculture. But he can do 11 in an 
autonomous fashion, and then the others will take their 
share of the market [sentence as heard]. This is why they 
want to carry out their reforms, their reductions. in a 
multilateral fashion, in order to allow the others to go 
along with their reforms. 


[Elkabbach] A few days ago—because you are under no 
illusion, Mr. Tran Van Thinh, about the Americans— 
you said about them: They demand an elephant in 
exchange for a mouse. 


[Thinh] It is true, because we ourselves did not dare to 
ask for the reopening of the negotiation ... 


[Elkabbach, interrupting] We did that, we did that quite 
firmly, but do you think that the exchange is still unfair 
this morning, or have they understood that the Euro- 
peans are not ready to offer them an elephant” 


[Thinh]} Well, they will try to ask for it, in any case, and 
since we do not intend to offer an elephant, there will be 
a clash, a crisis. 


{Elkabbach] Are you thinking of a crisis? 


[Thinh] A crisis 1s necessary. You know, | have 30 years 
of negotiating experience behind me. Without a crisis, 
you cannot solve problems, because the crisis is a 
revealing device: It reveals either the possibility of 
failure, or the possibility of an agreement, and then, we 
will move, we will truly negotiate, we will bargain. 


{Elkabbach] Why are you so sure that things will happen 
very quickly only after 6 December? 


[Thinh] Because between the 6th and the | Sth, there 1s 
little time, and if we really want a good agreement, we 
need time to weigh the pros and cons. 


[Elkabbach] Yes, but one cannot understand how one 
could succeed in one week when this [negotiation] has 
lasted for years, months recently, and you know that 
Paris and Bonn have just said that time presses’? We saw 
yesterday at the Bonn summit the Kohl-Mitterrand- 
Balladur agreement, the Franco-German positions drew 
closer, and you also know that French Minister Nicolas 
Sarkozy was telling Le Club de la Presse on Europe-! that 
France does not intend to make a decision on a comprehen- 
sive agreement in 24 hours. 


[Thinh] A draft agreement will be reached on 15 
December. We have plenty of time to say yes or no. We 
must not let ourselves be locked up in this time business. 
There is a deadline, of course, but for me, the deadline ts 
for information only. This must be ended at all costs, but 
no one will accept a rushed agreement. a hasty onc. 
without weighing the pros and cons as well as the 
consequences in the future. 


[Elkabbach] When we say that today may be crucial. 
would you say—on the basis of your cxapericnce—that 
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those who are expecting a favourable turn of things, Mr. 
Tran Van Thinh, run the risk of being disappointed or 
reassured? 


[Thinh] Neither. We have not reached the crucial day 
yet. It is a day where standpoints must confront one 
another, and I have the feeling that on the American 
side, they are not ready for bargaining. We are going to 
try, but since the European side will be truly tough, a 
hard nut to crack in a way, there will be friction, a clash, 
which will be salutary. 


[Elkabbach} May I remind our listeners, Mr. Tran Van 
Thinh, that you are French? 


[Thinh] Absolutely. | may be more French than some 
French people, as | am a pure French product since ... 


[Elkabbach, interrupting] You were born in Vietnam? 


[Thinh] | was born in Vietnam when it was Cochin 
China. 


[Elkabbach] Do you really think that we are heading for 
a clash? Do you think that it is necessary? 


[Thinh} I would say that it is logical, because not enough 
goodwill has been shown by the American side. 


[Elkabbach] When you say a clash or a crisis, is that 
before 15 December? 


[Thinh] Yes, before, because a crisis on 15 December 
would be an acknowledgement that the deal is virtually 
lost. 


[Elkabbach] Yes. And if there is an agreement, you say 
thai it will be painful, but for whom? Who will be the 
victim? 


[Thinh} For everyone. You know, as we agreed, it is a 
compromise. Everybody must show goodwill, there are 
pros and cons, one can never be 100 percent right in a 
negotiation. 


{Elkabbach] Do you have the feeling that the Europeans, 
the Twelve, stick together and are united enough in the 
face of the Americans, whom you describe the way you 
have done this morning? 


{Thinh] Yes. You know, after three decades of commu- 
nity life, the Europeans are always united when they 
have to defend themselves against something, but they 
are seldom united when they have to plan for the future. 


[Elxabbach] Yes, but are they united against the Ameri- 
cans? 


[Thinh] We get along. Of course we are united. They 
have no choice, in any case, or else things will explode. 


[Elkabbach] Thank you. You are a diplomat, but you 
speak firmly and clearly, don’t you, Mr. Tran Van 
Thinh? 
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[Thinh] Of course, because one has to be quite clear. or 
else things are ambiguous and there are misunderstand- 


ings. 
{Elkabbach] Thank you. Have a nice day. 
[Thinh] Goodbye. 


France Seeks ‘Profound Changes’ for ‘Outdated” 
NATO 


AU0212101293 Paris AFP in Enelish 0323 GMT 2 Dec 93 


[By Philippe Rater] 


[Text] Paris, Dec 2 (AFP}—France 1s pressing for a 
clear-cut European defense and security identity within 
the North Atlantic Treaty Organization, which 1 main- 
tains has grown too dependent on the United States, an 
authoritative source has stressed here. 


The formation of a European defense pillar within the 
Atlantic alliance will be the cornerstone of French par- 
ticipation in a meeting of NATO foreign ministers in 
Brussels on Thursday [2 December]. as well as at Fri- 
day's session of the North Atlantic Cooperation Council, 
which groups NATO and members of the former 
Warsaw Pact. 


French authorities, currently drawing up a White Paper 
on defense, consider NATO to be a “completely out- 
dated institution, still organized and structured around 
the legacy of the Cold War,” the source said. “NATO 
will only survive if it shows itself capable of imple- 
menting profound changes, which it has yet to do.” 


The source said that at present, “to move a muscle.” 
NATO still seeks approval from the United States, which 
contradicts France's conception of a Eurocentered 
defense policy. But French officials have welcomed a 
U.S. proposal for a “eartnership for peace” that would 
increase military cooperation with eastern Europe. as 
well as a plan to assign NATO rapid deployment forces 
to the Western European Union, the European Commu- 
nity defense alliance. 


“What we must do 1s create a new alliance, with a new 
name and new political objectives” for the 16 NATO 
countries “that «_ ald lead to the transformation of the 
military structure,” the source stressed. 


France's future relations with NATO will be tightly 
linked to changes in the organization's operating proce- 
dures, as officials here, according to the source, are well 
aware that “France ... 1s not really heard because it 1s not 
part of the integrated system.” 


France is currently a member of the political wing of 
NATO, but since 1967, when it left the alliance’s inte- 
grated military command, neither its defense minister 
nor its armed forces chicf has participated in NATO 
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military planning sessions. Buc French officers nonethe- 
less have maintained close—alben informal—ties with 
the NATO command structure, notably through joint 
maneuvers. 


Despite persistent urging from the defense ministry, 
actively supported by the army, French policy ts not 
about to shift. “There is no question of 1 systematic 
participation by the defense minister or the head of the 
armed forces in NATO,” the source stressed. 


But with new NATO missions in peace-keeping roles 
outside the alliance’s traditional domain, France— 
already involved in such an assignment in former Y ugo- 
slavia—will consider its participation on a case-by-case 
basis. 

The French Government a year ago authorized a French 
general to participate actively in NATO military meet- 
ings on developments in former Yugoslavia, where sev- 
eral thousand French troops are serving with United 
Nations forces. Previously, the French representative 
had been merely a silent observer. 


Following this first step, “there have been discussions in 
NATO in which French military representatives have 
taken part, particularly those focusing on the command 
structure of any future NATO role in former Yugosla- 
via,” the source disclosed. Such a “pragmatic” approach, 
he added, is aimed at gurantecing the security of French 
forces and French political authority over how they will 
be used. 


OECD: Japan Needs Structural Reform To Aid 
Recovery 


AU0112120393 Paris AFP in English 1044 GMT 1 Dec 
93 


{R port by Jan Kristiansen] 


[Text] Paris, Dec. 2 (AFP)}—Japan, facing a yen “shock” 
and the aftermath of the financial “bubble” of the 1980s, 
could see a modest 1.4 percent expansion in 1994 after 
zero growth this year, the OECD said on Thursday [2 
December]. 


The 34.5 percent effective (trade-weighted) appreciation 
of the yen in the year to last September, combined with 
slowing European growth, had considerably reduced 
Japan's export market share, it said. 


This also hurt business confidence, offsetting the impact 
of monetary casing and successive packages of fiscal 
stimulus, the Organiza’ion for Economic Cooperation 
and Development (OECD) said in its annuai <ervey of 
the Japanese economy. 


The survey ascribed sapan’s current recession mainly to 
imbalances in th. financial, real-estate and corporate 
sectors resulting from over-investment during the 
“bubble economy” period in the past decade. 
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Correction of these imbalances, including the impact of 
non-performing loans on the banking system, 1s the key 
immediate challenge facing the Japanese economy. now 
apparcnily at a crossroads, the OECD said. 


Noting good progress in corporate restructuring, 1 said 
that the yen’s sharp rise had squecced company profits 
and hit incusizial investment. expected to fall by 7.5 
percent (n 1993 and 1.25 percent in 1994. 


Worsening labour market conditions and lower summer 
bonuses consequently depressed household confidence 
and consumption. 


Poor weather added to the morosity, with consumption 
dipping ia July on “reduced demand for summer 
clothing, beer. air conditioners” and other seasonal 
needs, it observed. 


However, the OECD said. the yen's rise would entail 
large terms of trade gains and could help cut consumer 
price inflation to 0.5 percent by year-end and to almost 
zero in | 994 


This in turn should bring a 1.75 percent rise in real 
incomes, and hence a pickup in private demand that 
would bolster a recovery driven entirely by domestic 
consumption. 


The OECD calculated that an expected deciine in export 
volumes duc to the yen’s rise could reduce the external 
sector's contribution to GDP growth by 2.25 percent 
between now and 1995. 


Japan's current account surplus will nevertheless remain 
high in dollar terms. at an estimated 141 billion dollars 
or 3.3 percent of GDP this year, but should narrow 
slightly in 1994 to 3.0 percent 


The OECD linked the surplus to a high savings ratio. 
which it said reflected the ageing of Japan's population. 


Commenting on the “Framework” agreement signed last 
July by the United States and Japan in a bid to reduce 
trade imbalanves. the report took a critical view of some 
of its provisions 


It said the use of “objective criteria” for monitoring 
corrective measures could ents)! “a drifi iowards man- 
aged trade”, with governmen( surveillance leading to 
“interference with the market.” 


The JECD said the placing of the Japanese economy 
back on a satisfactory path of medium-term balanced 
growth and improving living standards would require 
stepped up structural reforms, including further liberal- 
ization of markets for agricultural and construction land. 


It also called for more inward direct investment in the 
service sectors, and stressed that solving the problem of 
population ageing would depend “critically” on effective 
investment of current savings in social and imdusinal 
infrastructure. 
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Higher tax revenue might also be needed, and reform of 
the tax system was urgently needed to cope with this 
problem, it said. 


In the short term, growth in the Japanese economy 
would rely heavily on the impact of the public works 
packages adopted since August 1992, and on the 
response of housing investment to monetary casing 
which brought the official discount rate to an all-time 
low of 1.75 percent last September. 


GATT To Adopt Plan To Open Japan's Financial 
Market 


OW0212083193 Tokyo KYODO in English 0649 GMT 
2 Dec 93 


[Text] Geneva, Dec. 2 KYODO—The General Agree- 
ment on Tariffs and Trade (GATT) is likely to adopt a 
U.S.-sponsored proposal intended to force open Japan's 
financial market, GATT negotiating sources said 
Thursday [2 December]. 


Under the proposal, most-favored-nation [MFN] treat- 
ment on international trade that member nations grant 
other nations would be tied to the degree of their market 
opening, they said. 

The proposal, which the United States has said is 
intended to force open Japan's financial market, will be 
included in a final report to be released soon on the 
Uruguay Round oj multilateral trade talks being spon- 
sored by GATT, the sources said. 


If the propos’! is adopted, the US. is likely to refuse to 
grant MFN satus to Japan, and Japanese financial 
institutions in the U.S. could face discriminatory treat- 
ment, the sources said. The U.S. has said that countries 
with closed markets and those with open markets should 
not be given the same treatment in market entry. 


Many developing countries have opposed the proposal. 
and GATT Director Genera! Peter Sutherland in late 
November asked the U.S. to retract it. The U.S., how- 
ever, is sticking to the proposal. 


WEU Cautions NATO Against Enlargement 
BRO112155793 Paris LE MONDE in French 1 Dec 93 
p7 


|\Unattributed report: “Mr. Woerner For A Readjustment of 
NATO In Favor Of Europe”) 


Text} NATO Secretary General ? ‘anfred Woerne, reaf- 
irmed before the Assembly of the Western European 
Union (WEU) on Monday 29 November, that “a rival 
military structure in Western Europe is not necessary nor 
possible. It must be clear that the central authority which 
makes decisions pertaining to the security of the member 
states remains NATO,” he underlined. 


However, Mr. Woerner added that “Europe had to play 
a more important role” in the security of the continent. 
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The role of the the Atlantic alliance must be “readjusted 
$0 as 'o give Europe a bigger responsibility in the defense 
of its continent and beyond.” To reach this objective, 
NATO advocates the creation of joint multinational 
“task forces” [two previous words in English] which 
could be separated from the existing structures of muili- 
tary command for operations under WEU control. The 
WEU Assembly warned NATO against a hasty enlarge- 
ment to the countries of the former Communist bloc. 


Ta‘ks on EC-Russia Partnership Going Slowly 
AU0112140693 Paris AFP in English 1355 GMT 1 Dec 93 


[Text] Brussels, Dec | (AFP}—Negotiations betwern 
Russia and the European Community for a partnership 
designed to lower tariff barriers are proceeding slower 
than expected. E.C. officials said Wednesday [1 
December]. 


Asa result, when Russian President Boris Yeltsin arrives 
here on December 8. he will not be able to sign the 
partnership agreement that had been expected, but a 
simple joint political declaration, according to the E.C.’s 


Belgian presidency. 


The negotiations are going on in Moscow but are being 
held up by human rights questions. 


Sull undecided 1s whether the entire partnership agree- 
ment becomes void in the case of serrous human nights 
violations by one or the other party. 


Three weeks ago, Forcign Minister Willy Claes of Bel- 
gium, which holds the rotating E.C. presidency, said 
Yeltsin would only travel to Brussels to sign a partner- 
ship agreement, which opens the way for better access to 
the E.C. market for Russian products. 


However, a Belgian diplomat said, despite that an agree- 
ment was unlikely by next week, “We have had no indica- 
tion from the Russians that Yeltsin 1s not coming.” 


The E.C. heads of state and government will meet in 
Brussels on Dec 10-11 for the second of their twice- 
yearly summits 


Greek Deputies Call WEU Proceedings ‘Success’ 
NCO112203493 Athens Ellinikhi Radhiofoma Radio 
Network in Greek 1800 GMT 1 Dec 93 


[Dispatch by correspondent Athanzsios Kalfas in Paris] 


[Text] The WEU parhamentary assembly meeting con- 
tinued for a third day in Paris with success for Greece. 
The report by British Conservative Deputy Sir Russell 
Johnston was presented during this morning's session on 
behalf of the WEU Defense Committee. The report was 
an analysis of the war in Yugoslavia. The report con- 
tained many points that reflected negatively on Greece 
and proposed to pul pressure on Cireece during the 
period before it becomes a full member of the Western 
European Union. After intervention by Italian Deput: 
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(Ferrarini) and Belgian deputy (De Decker), paragraph 
five was amended to advise WEU members to insist that 
Greece understands that it is to its own interests to 
recognize the former Yugoslav Republic of Macedonia 
in the framework of a greater agreement to defuse the 
crisis in the region. This amendment is considered a 
success for Greece because the pressure proposed by the 
Johnston report—during the period before Greece 
becomes a full WEU member—was neutralized. 


Another amendment that was proposed by seven depu- 
ties and that met with majority approval calls for the 
mutual respect of borders and a ceclaration by the 
Skopjean Republic and Greece that they will not make 
territorial claims against each other. Before the vote was 
taken, Greek Deputy Dora Bakoyianni objected to the 
disputed points about Greece and particularly those 
points concerning the violation of the embargo against 
the new Yugoslavia by our country. The Greek parlia- 
mentary delegation was particularly pleased by the 
development of procedures at this WEU meeting. The 
Greek deputies at the meeting, Kapsis, Mangakis, and 
Bakoyianni, emphasized that the Greek delegation suc- 
ceeded in a mission that had been believed to be 
extremely difficult. The very negative climate for Greece 
was actually reversed. With the cancellation of the article 
on the recognition of the former Republic of Macedonia 
and the compk .¢ equalization of associated members 
with the permanent ones, which was of direct interest to 
Greece because Turkey is an associated member, and the 
elimination of the pressure on Greece to immediately 
recognize the state of Skopje, as well as the call for 
respect of territorial integrity approved today, the Greek 
delegation managed to obtain the best possible results. 
The 39th WEU parliamentary assembly will conclude 
tomorrow with a news conference and the approval of 
the final declaration. 


EC Ready To Use Force To Stop Attacks in Bosnia 
AU0112185893 Paris AFP in English 1829 GMT 1 Dec 93 


[Excerpt] Brussels, Dec 1 (AFP)}—The European Com- 
munity is ready to use military force to stop continued 
attacks on United Nations aid convoys in Bosnia- 
Herzegovina, Belgian Foreign Minister Willy Claes said 
here Wednesday. 


Speaking after a meeting with U.S. Secretary of State 
Warren Christopher, he said the leaders of the warring 
parties in Bosnia had been given “some days” to instruct 
local chieftains to leave the aid convoys alone. 


After that, Claes told a press conference, “if local leaders 
are resisting the agreement (reached Monday in 
Geneva), we will utilise military power.” He was 


speaking on behalf of the current Belgian presidency of 
the European Community. 


Attacks on aid convoys in Bosnia have continued even 
though all sides to the conflict there agreed in Geneva on 
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Monday to guaranice the safe passage of UN aid «on- 
voys, and to act against local commanders who continuc 
attacking them. 


The accord came after Serbs. Croats and Bosnian Mos- 
lems agreed to resume negotiations for an end to the 
Bosnian conflict. [passage omitted] 


CSCE Foreign Ministers Meet in Rome 


Russian Minister Comments 


LDO112142093 Rome RAI Due Television Network in 
Italian 1200 GMT 1 Dec 93 


[Text] The $3 foreign ministers mecting in Rome for the 
Conference on Security and Cooperation in Europe 
[(CSCE] are cvntinuig to discuss ways of bringing peace 
to the former Yugoslavia and the former states of the 
Soviet Union. Stefano Picchi reports live from the con- 
ference. 


[Picchi] A press conference by the presideni of the CSCE 
will begin shortly. For the coming year the president will 
be the Italian Foresgn Minister Andreatta. At the press 
conference he will set out the results of the final docu- 
ments produced following two days of debate on the 
crisis spanning the region of the world which stretches 
from Cana.'a to Siberia, and which includes the Asiatic 
states of the former Sovict Union. In a session held 
behind closed doors, they are putting the finishing 
touches to the compromises agreed concerning the most 
contentious issues—the nucicar weapons held by 
Ukraine. Russia's peacekeeping role in its neighboring 
st? es. such as Georgia, and the crisis in Bosnia. The 
CSCE wants do more so that differences do not become 
armed conflicts; this 1s the main theme of the conference. 
and one which was touched upon yesicrday by Pope 
John Paul Il. At the origin of many disputes 1s national- 
istic aggression. Sandro Petrone interviewed the Russian 
Foreign Minister Andrey Kozyrev. 


[Kozyrev, in Russian with superimposed Itahan transla- 
tion] It 1s a separate declaration which calls on public 
opinion to mobilize against aggressive nationalism. That 
i$, nationalism which finds its capression in xenophobia, 
anti-Semitism, and intolerance against other peoples— 
that excessive borm of nationalism which we are secing 
in Yugoslavia and clsewhere. 


[Petrone] And the root of the conflicts in the fcermer 
Soviet Union”? What type of support are you asking from 
the CSCE in these areas’ 


[Kozyrev] We do not want the CSCE to be a type of big 
brother which decides whether or not we have passed our 
cxaminations. We want cooperaticn between Russia, the 
states in conflict, and the CSCE. 


Ukraine Minister Comments 
AULO11 2144893 Paris AFP in Excatish 1400GMT 1 Dew 93 


[By Peter Mackler] 
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[Text] Rome, Dec | (AFP)}—Ukramne, under mounting 
criticism for its slowness in shedding its atomic arsenal. 
denied Wednesday [| December] « posed a nuclear threat 
and promised gradual climinatoon of its stockpiles. 


But Forcign Minister Anatoliy Zienko repeated at the 
Conference on Securty and Cooperation in Europe 
(CSCE) that Ukraine needed financial compensation for 
dismantiing its arms and guarantees of 1s security. 


In a speech to CSCE foreign ministers and a news 
conference here, Zienko rejected suggestions his country 
posed a threat with its 1.600 nuclear wazheads inherited 
from the defunct Soviet Union. 


“| wish to assure you that such a threat can hardly be 
perceived as the nuclear button continues to be im 
Russia.” he told reporters on Wednesday. 


“We do not intend to assume operational contro! over 
nuclear weapons,” Zienko said. “We really want to 
liquidate it.” 


The minister also denied repo..s that Ukraine «as 
secking the old Soviet codes or new ones to have *he 
capacity to launch its missiles 


“We are trying to do only one thing: prevent ’ ic use of 
nuclear weapons from our territory.” Zienkw sed 


He dismissed concern that the warheads were Giriger: 
ously old and decaying. saying the worst were alread) 
transferred and the others were being serviced by the 
Russians. 


“We don't see at the present time any danger. Our 
warheads are in the same situation as warheads on 
Russian territory,” Zienko said. 


Ukraine has come under increasing pressure from the 
West and Russia on the nuclear issue although its par- 
hament recently ratified the Strategic Arms Reduction 
Treaty (START 1) signed by the superpowers. 


The move was criticised as applying to less than half of 
Ukraine's warheads and because it was accompanied by 
conditions on compensation and security guarantees. 


Russian Forcign Minister Andrey Kozyrev on Tuesday 
strongly attacked Ukraine's position on its nucicar 
weapons and urged the CSCE to condemn the former 
Soviet republic in the name of nucicar non-proliferation. 


Zienko said the parliament's decision was only the first 
step towards “gradual elimination of these weapons” but 
added that Ukraine needed 2.5 billion dollars for iis 
dismantling programme. 


“For us nuclear weapons are a material assct and we 
insist On rcerving full compensation for the valuc of all its 
components.” he said. “We feel our position is reasonable 
and undestood by other CSCE member states.” 
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Asked what staics had shown willsngess to help finance 
Ukraine's denucicarization, Zienko said he was cncour- 
aged by his talks with the United States. Japan. Ger- 
many. Sweden and the Netherlands. 


Italian “linister Comments 


LDO112210793 Rome RAl Uno Television Network in 
Ntalian 1900 GMT I Dec 93 


[Text] [Announcer] The two-day CSCE conference in 
Rome has ended with some contrasts. Armenia and 
Azerbayan vetoed a statement cailing on them to put an 
end to the conflict over Nagorno-Karabakh. one of the 
many threets to the security of the whole continent: 


[Correspondent] The CSCE must become more and 
more important until 1 becomes the most efficient body 
for preventing conflicts in Europe, Minister Andreatta 
said during a speech that ended the conference proceed- 
ings. The mission in Georgia will be reinforced, another 
one will be sent to Tajikistan. Russian troops will com- 
pictely pull out of the Baltic countries very soon. The 
conference focused in particular on the cast, because this 
1s where the main trouble spots arc 


The final document also approved the Italian proposal 
for more cooperation with Mediterrancan countries. 
Andreatia explained at a news conference how decisions 
and compromises were reached on the various pornts 
Macedonia was not accepted as a member static. only 
because of Greck opposition, but 1 will always have the 
right to speak and is im fact recognized by most of 
Europe. The conference did not approve Russia's pro- 
posal to condemn Ukraine for not having dismanticd its 
missiles. However, 1 invited Ukraine to adhere unequiv- 
ocally to the Nuclear Nonproliferation Treaty. As for the 
most urgent issue, Andreatia said that he trusts the 
action carried out by the European Union in Geneva: 


[Begin Andreatia recording] All the parties have agreed 
to discuss lomited changes to the map presenicd on the 
[Britrsh warship] Invincibic. This ts the only proposal on 
the tabic. If in the neat weeks or months something new 
happens, it will happen because the pay ics have started 
to talk again, summoned by the initiative of the Euro- 
pean Union. [end recording} 


Turkish Minister Comments 


740212081793 Ankara Turkive Radyolari Network in 
Turkish TOOGMT 1 Dec 93 


{Mutlu Esendemir report from Ro nc] 


[Excerpt] [passage omitted] Foreign Minister Hikmet 
Cetin held a news conference in Rome today and assessed 
the resolutions adopted at the CSCE meeting here. He sand 
the Azerbayani-Armenian conflict was the issuc most 
intensively discussed at the mectings. He pointed out that 
duc to Armenia's objection. ceriain comprehensive and 
substantial articles had to be Iefi out of the resolutions. He 
charged Armenia of cxaploning the rule of [word indis- 
tunct}, adding that Turkey objects to this. He sand: The 
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explonation by Armenia of the principle of [word indis- 
tunct}, which has bren confirmed in CSCE articles and UN 
Security Council reselytsons, may create serous problems. 
Cetin sard Turkey demanded that Armenia's stand be 
included im the minutes of the CSCE. 


The foreigs: <>. ster pointed out that Russia asked for 
the CSCE’s sepr: “1 for any intervention m might under- 
take to prote ou ¢ and that the CSCE agreed. in line 
with its pricks Th first and foremost of these 
principles, Ceun «plained, calls for respect for the 
sovereignty and te:: «tal entegrity of the country where 
the intervention is taking place. The force that will 
establish peace, he added, must work by the principle of 
openness. Cetin then left for Brussels to attend the 
NATO ministerial council mecting. 


Greek Minister Comments 


NCO112191493 Athens 1 KATHIMERINI in Greek 
I Dec 93 p § 


[Excerpt] Foreign Minister Karolos Papoulias yesterday 
said that Skopje President Kiro Gligorov “should make 
a move if he wants to cocxist with Greece, because it 1s 
his turn to prove his goodwill.” Pavoulias participated in 
the CSCE ministerial conference in Rome, where once 
again Skopie’s applrcation for membership has not been 
included on ihe agenda. Papoulias also stressed that “as 
long as the expansionist declarations are included in the 
articles of its [Macedonia’s}] constitution, Greece will 
consider them aggressive actions.” 


Papoulias said: “We have declared that we are in favor of 
secure borders, and the Skopje leadership should take .n1s 
message very seriously. In addition, 1 should keep in inind 
that cooperation with Greece is of vital importance to 
Skopje.” The foreign minister added: “Confidence building 
does not go along with the theory of the “Macedonian 
Nation’ and the “Great Macedorua.”’ (passage omitted] 


Azeri Minister Speaks 


NC0112194893 Baku Azerhaycan Radio Televizivasi 
Television Network in Azeri 1600 GMT 1 Dec 93 


[Text] The CSCE foreign ministers’ conference opened 
in Rome on 30 November. The mecting is discussing 
ways to settle regional problems. The Republic's foreign 
minister, Gasan Gasanov, addressed the session. 


In citing concrete facts on Armenia's aggression arcinst 
Azerbayan, Gasan Gasanov noted that Armenia is 
openly challenging the world unity and 1s sabotaging the 
implementation of all efforts, including the UN Security 
Council resolutions and the Minsk Group's earlier 
schedules for the peaceful settiement of the conflict 


The minister said that the main objective of the Minsk 
Group was to climinate all the consequences of the 
Armenian aggression. However, it failed to act with 
political resolve and determination in adopting an 
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approach on the dispute. and insicad u began to be 
carned away by the cvents taking place as part of the 
Armenian scenario. 


Gasan Gasanov noted that the plan worked out by the 
nine Minsk Group countries, which defers the Shusha 
and Lachin problems to the Minsk confere=c, 1s unac- 
ceptable for Azerbayan because ut allows the Karabakh 
Armenians to gain a level of status that contradicts the 
Azerbayan: Constitution, that 1s, 1 aims al pressuring 
and blackmailing Azerbayan for the purpose of rarsing 
the status of the Armeniarz side in Nagorno-Karabakh 
region to a fully legitimate side. 


Gasan Gasanov said that, by reyecting the UN Security 
Council's call for the unconditional w thdrawal of the 
Armenian forces. the Minsk Group makes the with- 
drawal of these forces contingent upon Azcrbayan’s 
acceptance of the Minsk Group's many demands. This 
constitutes support for the growing occupationist designs 
of the Armenia side. 


In explaining Azerbayan’s positron, the minisicr empha- 
sized the status of the Azerbayanis in Nagorno- 
Karabakh. the need for the withdrawal of the Armenian 
Republic's troops from all the occupied areas, the return 
of some | millon refugees to ther homes, and the 
restoration of Azerbayan’s territorial integrity. He sarc 
The request to give the Armenians of Nagorno-Karabakh 
the status of a side to the conflict, particularly to ensure 
the cxarstence of 100,000 Armemans there at the capense 
of the eviction of $0,000 Azerbayanis from Nagorno- 
Karabakh: the requests for the unilateral demilitariza- 
tion of all the Azerbaijani lands around Nagorno- ® »~>- 
bakh; and the silence about the fate of Shusha ang 
Lachin 1s considered by the Minsk Group to be essential 
concessions and a practical approach to problem 


Gasan Gasanoy noted that Azerbaijan has a high assessment 
of the Minsk Group's efforts and 1s ready to accept a 
scheoule that will help solve the conflict on the bass of 
respect for Azerbayan’s sovereignty and territorial integrity 


The minister called on CSCE countries to show concern 
for Azerbayan’s problems and needs and for the diffi- 
culties being capenenced by the Republic for the sake of 
its statehood, territory. an‘ peopt> 


Hungary To Hold Presidency 
AL0112215493 Budapest MT1 in Enelish ISO GMT 
I Dec 93 


[Text] Budapest. | Dec (MTI)}—For Hungary. the most 
important dec sion at the two-day Conference for Secu- 
rity and Cooperation in Europe (CSCE) Foreign Minis- 
terial mecting was this country’s appoint nent to hold the 
CSCE presidency and Lost a supervisory conference im 
autumn 1994. as well as the summit to be held in 
December 1994. Foreign Minister Geza Jeszenszky sand 
on Wednesday, ~ssessing the work of the mecting for 
Hungarian journalists 
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Appointing Hungary signals appreciation for Hunganan 
foresgn policy, our political changes, and their irrevers- 
ibility. Jeszenszky said. 


“It ts not only moral apprcciation, not just a result of 
Hungarian diplomacy. If our partners did not have 
rssitive impressions of our profesionalism, they would 
not have entrusted Hungary with such an important task, 
since we have to reckon with crises and the CSCE 


president has a large pari in preventing those,” he said. 


As a new member of the CSCE trio (Sweden held the 
presidency up to the Rome conference, and !taly cur- 
rently holds the post), Hungary must take an active part 
im guaranteeing European security, Jeszenszky said. 


In his view, a CSCE statement condemning agressive 
nationalism, xenophobia and aati-Semitism, adopted at 
Hungarian-Russian initiative, 1 similar to one by the 
Council of Europe but broader in scope 


During the conference. Jeszenszky held talks with sev- 
er=! of his colleagues. At one of these, his Romanian 
counterpart Teodor Melescanu assured him that the 
Romanian Government did not agree with a statement 
made in the Romanian Parliament on Tuesday which 
hailed the idea of a greater Romania, extending from the 
river Dnester to the river Tisza. The statement, in 
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Jeszenszky'’s view, “may .a< wornes in Hungary.” 
Melescanu stressed that Buchares! will not consider 
methods of realizing the idea of a greater Romania. 


CSCE Te Send 500 Observers for Russian Elections 
AUO112130993 Paris AFP in English 1251 GMT 1 Dec 93 


[Text] Rome, Dec | (AFP)}—The Conference on Security 
and Cooperation in Europe (CSCE) will send 500 
observers to monitor the Russian parliamentary clec- 
tions scheduled later this month, officials here sad 
Wednesday [1 December]. 


Luchino Cortese, head of the grow 's Office for Demo- 
cratic Institutions and Human Rights. said many of the 
$3 CSCE member nations and Japan would contribute 
personnel to the observer force. 


He said the observers would be deployed throughout 
Russia for the December 12 polls and constitutional 
referendum, with the largest contingents in Moscow and 
St. Petersburg. 


Cortese said at a mecting of CSCE foreign ministers here 
that his office would issuc a teport on the fairness of the 
Russian chections after the polls. The European Commu- 
nity also plar« to send observers. 
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Schuessel, Israel’s Shetrit Discuss Economic 
Cooperation 

AUO112143493 Vienna DER STANDARD in German 
] Dec 93 p 17 


{Report by Erhard Stackl: “Peace Dividend in the 
Middle East”’] 


[Text] Shi’mon Shetrit, Israel's minister of economics 
and planning, and his Austrian counterpart Wolfgang 
Schuessel discussed new forms of cooperation con- 
cerning the use of the $20 million that Austria has made 
available for the development of the future autonomous 
Palestinian territories. To be able to start without delay, 
he suggested creating “trilateral” institutions and com- 
panies in an interview with DER STANDARD on 
Tuesday [30 November]. In this way, the “sensitiveness 
of the Palestinians” could be taken into consideration 
while, at the same time, making use of the profession- 
alism of the Israeli partners. 


The international community has declared its readiness 
to invest $2.5 billion in the development of the Pales- 
tinian territories in the next few years. In addition, 
activities by private investors who are hoping for a new 
market are also to be expected. In the next 25 years, the 
entire region—the Middle East and northern Africa— 
will increase its share in the world market from 2 to 10 
percent, the Moroccan-born minister pointed out. 


Israel itself, which has concluded free trade agreements 
with the European Community and the European Free 
Trade Association [EFTA], is aspiring to an associate 
membership of the European Union. Israel's trade with 
the European Union involves $8 billion but shows a 
deficit of $3 billion. (Trade volume with EFTA: $2.2 
billion, also with an import surplus). An association 
agreement might improve the balance sheet. 


Austria’s exports to Israel increased considerably recently— 
by 21 percent to 873 million schillings in the first eight 
months of this year. Imports from Israel stagnated more or 
less, totaling 673 million schillings during the same period. 
Shetrit holds insufficient commitment by the Israeli entre- 
preneurs responsible for that. An Israeli trade attache will be 
installed in Vienna in the future. “We also see opportunities 
for cooperation among firms on third markets,” particularly 
in the former East Bloc where Israel respects Austria's 
experiences. 


In the Middle East, Israeli partners could serve as 
“bases” for Austrian companies that want to participate 
on the expected international invitations for tenders. He 
estimated the potential of the market in the Middle East 
at $100 billion. 


Together with the Palestinians, the Israelis have commis- 
sioned feasibility studies for motor way projects (Aqaba— 
Eilat—Egypt) and the tourism industry (“Riviera” on the 
Red Sea). Shetrit also mentioned the spheres of electricity, 
the preparation of water, and telecommunications—on con- 
dition that peace is really implemented. 
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Kosovo's Rugova Visits, Receives Human Rights 
Report 

AU3011201693 Pristina KOSOVA DAILY REPORT 
No. 239 in English 30 Nov 93 


[Unattributed report: “President Rugova Visits Austria™] 


[Text] After an official visit to Germany, President of the 
Republic of Kosova Dr. Ibrahim Rugova arrived yes- 
terday in Vienna on an official visit to Austria. Accom- 
panying President Rugova is Kosova Prime Minister Dr. 
Bujar Bukoshi. 


Dr. Rugova met yesterday with Christine von Cohl [as 
received], chairwoman of the Helsinki Federation. Mrs. 
von Cohl presented to President Rugova the latest report 
of the Helsinki Federation on the human rights abuses in 
Kosova, entitled “From Autonomy to Colonization: 
Human Rights Violations in Kosova 1989-1993.” 


During the next several days, Dr. Rugova is due to meet 
senior Austrian officials. 


Calls For International Protectorate 


AU0212114793 Vienna ORF Television Network in 
German 2107 GMT 1 Dec 93 


[Interview with Ibrahim Rugova, “unofficial president 
of Kosovo,” by Robert Hochner in Vienna—live: 
Rugova answers in French with simultaneous German 
translation] 


[Text] [Hochner] Mr. Rugova, you were here in the 
television studio one year ago. What has changed for the 
Albanians in Kosovo in the course of this year, during 
which we primarily reported on the war in Bosnia? 


[Rugova] The situation is very difficult for us, and | am 
very happy to be here and to be permitted to talk here after 
another year. The situation has deteriorated over this 
period. We have suffered very much under massive repres- 
sions. Several thousand families have been checked by 
police, they have been checked for weapons—or at least 
that is what the police claimed. Many people have been 
arrested and sentenced. In August and September alone, 
seven people died from the after-effects of torture. This ts 
the everyday repression that we are experiencing. Political 
tensions are very high, and | am afraid that there might be 
a big conflict, if the international community does not do 
anything for Kosovo, because there are many political 
forces, the police, and also paramilitary groups. With our 
pacifist policy we have managed to avoid provocations 
and conflicts. However, it continues to be a question how 
the situation will develop in Kosovo and how Serbia will 
behave in Kosovo. 
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[Hochner] It looks as if Serbia is winning a military and 
political victory in Bosnia. Do you expect that the 
Serbian leadership—President Milosevic—will now 
exert even more pressure on Kosovo, that now ethnic 
cleansing will now start in Kosovo, which some radicals 
demand? 


[Rugova] If they are victorious in Croatia and Bosnia, they 
will then, naturally, concentrate on Kosovo. Perhaps they 
will also establish a frontline in Kosovo. This would lead to 
an enormous massacre in Kosovo. Of course, there would 
also be ethnic cleansing. At the moment, we are experi- 
encing covert ethnic cleansing. Many of our fellow-citizens 
must flee, to Germany, for instance, or also to you in 
Austria. However, an open conflict would, of course, be a 
disaster for us, for all of Kosovo, and for the entire region, 
because, naturally, Albania would also be involved, just 
like Macedonia, Bulgaria, etc. 


{Hochner] The European Union has promised Serbia a 
loosening of the sanctions, if the Serbian Government 
makes concessions in Bosnia. The Kosovo Albanians are 
also suffering under these sanctions. Would you be in 
favor of loosening the sanctions, and do you believe that 
one can influence the attitude of the leaders in Belgrade 
with that? 


{[Rugova] We have asked that the sanctions be linked also 
with the situation in Kosovo. We have a crisis in Kosovo. In 
Bosnia there is already war, we only have a crisis, so to 
speak. Therefore, we asked that the Kosovo problem be 
linked with these sanctions and that thus the problem in 
Kosovo be finally solved. If this is not the case. this would 
mean a destabilization of the entire region. 


{Hochner] You are considered to be someone who has 
prevented so far that radical Albanians respond to the 
Serbian provocations with violence. How long. do you 
believe, can you still keep your ethnic group calm in this 
spirit? When will the radical Albanians of Kosovo start 
carrying out acts of violence? 


[Rugova] At the moment we are experiencing a verbal 
radicalization of some people and some groups. How- 
ever, in general, the people are still under control, they 
keep themselves under control, because they know that 
any alternative would mean a disaster for Kosovo. 
However, even the more radical groups and persons 
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cannot do anything specific, because we are checked very 
well. The border to Albania is guarded very well by the 
army, and the new border with Macedonia is also 
guarded. This means, we are really at the end of the 
world in Kosovo. Therefore, | demand international 
attention to Kosovo. One day it may be—if we do not 
find any political solution—that there will be a radical- 
ization. However, this would be the beginning of a new 
tragedy in the Balkans. 


{[Hochner] You have followed the action or the inaction 
of the United Nations and the European Union—at first 
in Croatia and then in Bosnia—from very close by. How 
great is your hope that this European Union, this United 
Nations will help Kosovo? 


[Rugova] We have asked for an international protec- 
torate in Kosovo in order to stabilize the institutions and 
life in general and to then discuss the future of Kosovo. 
You know that we have declared our independence and 
we have declared our neutrality. Thus, there would be a 
Kosovo that would be open toward Serbia and also 
toward Albania. Serbian interests would also be 
observed then. For me this is the best prospect, but the 
Serbs do not accept this at the moment. This means, we 
try to continue our pacifist path and, therefore. we have 
asked for an international protectorate. This would be 
the best possibility to avoid war and conflict. 


{[Hochner] A last question: On 19 December elections 
will be held. The representatives of the Kosovo Alba- 
nians have called for a boycott. Will these elections bring 
any political changes? 


{[Rugova] No, they will not change anything. They are 
only a manipulation by the current regime in Belgrade. 
which wants to strengthen itself and its position by 
holding elections. The Albanians do not want to and 
cannot accept this, because in our situation--with this 
repression that we are experiencing—the people can 
hardly exercise their vote. Last year we had elections and 
also the referendum on independence. We want to keep 
our identity—the identity of Kosovo, which has always 
existed. Therefore, I believe that these elections will not 
be of any help. They are just a big manipulation of the 
people, and we do not want to be manipulated. 


{Hochner] Mr. President, thank you very much for this 
interview and for your visit. 


{[Rugova] Thank you. 
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Hume on Peace Solutions For Northern Ireland 
BR0212100693 Paris LE MONDE in French | Dec 93 p 3 


[Interview with John Hume, leader of Northern Ireland's 
Social Democratic and Labor Party, by Laurent Zec- 
chini; in Londonderry, date not given—‘“John Hume: 
‘Those Who Are Against A Dialogue With The IRA 
Have No Other Solution To Offer’”’} 


[Text] [Zecchini] You have said that the “Hume-Adams 
initiative” was the best chance of peace in Northern 
Ireland for 20 years. However, John Major and Albert 
Reynolds, the British and Irish prime ministers, have 
rejected your proposals. 


[Hume] I did not say that lightly. I have been a deputy 
for 25 years and for all those years I have opposed 
violence. | know what I am talking about. For 20 years 
we have had 20,000 soldiers and 12,000 armed police on 
our streets, the strictest legislation in Europe and it has 
still solved nothing. The government has admitted that it 
cannot end the violence. So, when I had the opportunity 
for dialogue, | seized it. 


There is now a plan on Mr. Major's desk and on that of 
Mr. Reynolds. If they accept it, the violence will end. We 
said, with Mr. Adams, that what we are seeking is to 
create a peace process which nobody can fear because it 
includes everybody. Thanks to our initiative, the 
Northern Ireland issue is now the “number one” concern 
of the government, for the first time in 20 years. 


[Zecchini] What are the differences between your initia- 
tive, the British Government's proposals, and those of 
the Irish prime minister? 


[Hume] The London and Dublin documents envisage an 
institutional solution. For our part, we are talking about 
a discussion process. This means that, on the negotiating 
table, everybody—the Unionists, Mr. Adams, and I— 
will have their model and it is the discussion which will 
decide. If it takes place in a peaceful environment, it will 
have a much better chance of success. It is said that it is 
because of Mr. Adams that the government cannot be 
seen to accept our proposals. I think that that is a stupid 
attitude because, in the final analysis, it is the end of 
violence that we are seeking, and Mr. Adams’ influence 
in this sphere is very important. 


{Zecchini] It is also said that the main result of your 
initiative is to have conferred new legitimacy on Sinn 
Fein. 


[Hume] It is clear that Sinn Fein supports the IRA. | am 
totally opposed to the IRA. | want to stop them and, if I 
can achieve that through dialogue, I have the duty to do 
so. Those who are opposed to this dialogue have no other 
solution to offer. Saying that this amounts to legitimizing 
the IRA is an insult to the intelligence of the population 
which has been suffering this violence for 20 years. 
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[Zecchini] So, you are asking the British Government to 
talk to Sinn Fein, in other words to the IRA—an orga- 
nization which is responsible for terrorist outrages? 


[Hume] I am not asking them to talk while the violence 
continues. I say that we first need a total end to the 
violence. I will not sit down at the negotiating table to 
envisage the province's future beside somebody who 
reserves the right to go out and get a gun if he does not 
get what he wants. But if there is a complete end to 
hostilities, Sinn Fein, whose members have been elected, 
has the same rights as the other parties. 


[Zecchini] What makes you think that Sinn Fein and the 
IRA want to end the violence” 


[Hume] My dialogue with them, which has lasted several 
months. 


[Zecchini] Do you think that the British Government ts 
prepared to recognize the reunification of Ireland as a 
legitimate objective if Dublin says it 1s ready to abandon 
its constitutional claim to Ulster? 


[Hume] London and Dublin may well see things from 
this “theological” angle: What concerns me is the ques- 
tion of human relations. Any agreement which ends this 
quarrel among Irishmen, which enables them to work 
together to shed their sweat rather than blood, 1s good. 
After that, the prejudices will fall and, in one or two 
generations, a new Ireland can emerge. 


[Zecchini] Are you personally in favor of the reunifica- 
tion of Ireland? 


[Hume] Yes, of course, | would like to see a reunified 
Ireland. But this unity can only be obtained by con- 
sensus. That must be easier now than 50 years ago. 
because the two halves of Ireland are part of a Europe 
which has abolished borders. It is no longer possible to 
talk of the independence of the countries in Europe. but 
of their interdependence. 


[Zecchini] Part of the Catholic community wants to 
maintain institutional links with Britain. 


[Hume] And some of the Protestants are in favor of Irish 
unity. At all events, | do not think that we need a totally 
Irish state immediaiely. It is a people which is divided 
not a land and it is impossible to unify a people by force. 
There are two mentalities in Ulster. The first, that of the 
Unionists, is an afrikaner mentality. Its doctrine is to 
say: “The only way of protecting ovrselves is to hold all 
the power in our hands and to exclude the others.” It 1s 
for this reason that we have had 50 years of discrimina- 
tion against the Catholic population. The Unionist 
must recognize that there is another way of protecting 
their identity. The other mentality is the territorial 
mentality of the nationalists which must also change. 


{Zecchini] In the case of reunification, there is a risk of 
secing the Catholic majority oppressing the Protestant 
minority. 
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[Hume] We have had a Unionist government for 70 
years in Northern Ireland without any alternation! They 
totally excluded the Catholic population. No vote, no 
housing, no work! The Unionists now have a feeling of 
guilt: They are afraid that we are seeking revenge. The 
Unionists have created segregation by confining the 
Catholics to council houses. The same thing happened in 
South Africa: When a black entered a street inhabited by 
whites, they came out to drive him out. That is the guilt 
of the past: fundamentally, the Unionists are colonists. 


[Zecchini] There are reasons which explain their “siege” 
mentality. The Catholics of Ulster and the Republic of 
Ireland are against them and they are not even sure that 
Mr. Major's government is not changing its view. 


[Hume] For the outside world, Ian Paisley is the leader of 
the Unionist population of Northern Ireland. If the 
Protestants choose somebody like him to represent 
them, what are they hoping for? If the word “no” did not 
exist in the English language, Mr. Paisley would be 
unable to talk! We say this to the Protestants: “We 
understand that, because of the past and also because of 
the IRA campaign, you have this siege mentality. Sit 
down with us and let us talk.” 


Mr. Paisley is now talking of an assembly for Northern 
Ireland: He is once again seeking a means of maintaining 
power. The problem which we have to solve is that of the 
lack of relationship between the Unionists and the rest of 
Northern Ireland. It is their fear of this relationship 
which has created the Northern Irish problem, the seg- 
regation. Until this fear disappears, there will be no 
solution. That is why we need an agreement. 
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IRA Statement on Proposed Meetings With 
Government 


LDO0112171493 London PRESS ASSOCIATION in 
English 1616 GMT 1 Dec 93 


[by Deric Henderson, PRESS ASSOCIATION] 


[Text] The Government wanted to hold peace talks with 
the IRA in Scotland or Scandinavia, it was claimed 
today. The terrorists insisted that Britain proposed 
secret discussions earlier this year after declaration of an 
unannounced two-week ceasefire. The IRA denied 
telling the Government in February that the Ulster 
conflict was over. 


In a statement, the IRA said: “We wish to confirm that 
in March the British Governent made a definitive pro- 
posal for full-blown delegate meetings between their 
representatives and Sinn Fein. These were to be inten- 
sive and were to take place over a two-week period. The 
British Government suggested Scotland or one of two 
Scandinavian countries as possible venues for these 
meetings.” 


The IRA claimed the Government asked for a short 
unannounced suspension of activity to help accommo- 
date those meetings. The IRA agreed a two-week cease- 
fire and the Government was told of this on May 10. 


The statement added: “It is for John Major and his 
Cabinet to explain why they failed to deliver their 


proposal.” 


Documents exchanged between the two sides confirmed 
that the IRA had to a fortnight’s ceasefire after an 
approach by the Government. And in the last alleged 
communication sent to the IRA from the Government 
on November 5, the Government said that if there was a 
ceasefire, both sides could meet for secret dialogue a 
week after Parliament returned in January. 
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Rabin Holds Talks, Declines To Deiay Accord 


TA0212123793 Jerusalem Qol Yisra‘el in Hebrew 1105 
GMT 2 Dec 93 


[Text] The prime minister conferred with President 
Richard von Weizsaecker and Chancellor Helmut Kohl 
in Bonn this morning. Our correspondent Yo'el Nir 
reports that Mr. Rabin denied reports that he has 
reached an agreement or an understanding with Yasir 
‘Arafat on delaying the 13 December implementation of 
the accord, although that date is not sacred. Mr. Rabin 
also referred in a news conference to the latest attack 
near al-Birah and to demonstrations by settlers. 


[Be > Rabin recording] There is no doubt that the 
murderous acts of terror by the Palestinians, especially 
the extremist organizations, are painful and grave. The 
instructions given to the IDF [Israel Defense Forces], 
therefore, are to use all its means against terror but, to 
the same extent, to maintain law and order in the 
territories. | would prefer those who oppose the agree- 
ments to demonstrate inside Israel and not in the terri- 
tories to avoid unnecessary confrontations with Arab 
inhabitants who have nothing to do with terrorism. 


It is Outrageous when Palestinian terrorism strikes at and 
murders a teacher and a yeshiva student, and we must 
use all our means against that, but we must not harm 
Arabs who have nothing to do with it. [end recording] 


Envoy Seeks Peace Process Backing 


L.D0212101593 Berlin ADN in German 0825 GMT 
2 Dec 93 


[Text] Berlin (ADN)}—Avi Primor, Israel's new ambas- 
sador to Bonn, has stressed that his country expects 
German support for the peace efforts in the Middle East. 
Just before the start of the visit to Germany by Prime 
Minister Rabin today, Primor told the Berlin radio 
station Rias that, in view of the presence of extremists 
among the Arabs as well as in Israel itself, German 
support is urgently needed. Primor also called on 
German industry to invest in Israel and other Middle 
East countries. He stressed that there would be no 
genuine peace without economic development. 


According to the ambassador, Israel also expects support 
in establishing closer links with the European Union. 
The Israeli Government would like Germany and the 
other European countries to take more responsibility for 
the Middle Eastern region, and it hoped that European 
countries would not turn away from this issue because of 
their own internal difficulties. 


Kohl Rejects Greek Minister's ‘Rude’ Atta 


AUO0112170293 Paris AFP in English 1628 G\ 
1 Dec 93 


[Text] Bonn, Dec | (AFP)}—German Chancellor Heimut 
Kohli on Wednesday [1 December] rejected as “foolish” 
a scathing attack against Germany by Greek Deputy 
Foreign Minister Theodoros Pangalos. 





FBIS-WEUL-93-230 
2 December 1993 


Pangalos had last week called Germany a “giant with 
bestial strength and the mind of a child.” He charged 
that Germany had prematurely recognized the former 
Yugoslav republics and was undermining European sol- 
idarity by seeking to establish diplomatic relations with 
Macedonia. 


Asked about this Wednesday by journalists on the side- 
lines of the Franco-German summit here, Koh! said: 
“This is rude, this is also foolish but there is no limit (to 
what can be said) in public.” 


“Everybody should know how to behave.” he said, 
adding that Pangalos’ attack was “absolutely extraordi- 
nary” in international relations. 


Kohl would not comment on calls by a ruling coalition 
deputy for Greece to withdraw from the Western Euro- 
pean Union (WEU) until its foreign policy falls in line 
with the WEU, especially over the former Yugoslavia. 


Another ultra-conservative Kohl ally had asked Monday 
that Greece be prevented from assuming the rotating 
presidency of the European Community on January |. 


Greek Industry Minister Costas Simitis told AFP he was 
hopeful that the issue could be resolved without harming 
relations between Greece and Germany. 


Simitis lived in exile in Germany when Greece was ruled 
by a military junta from 1967 to 1974. 


Interior Minister Akis Tsohatzopoulos has criticized 
Pangalos’ statements in private but German officials 
have said they were disappointed that no member of 
socialist Prime Minister Andreas Papandreou's govern- 
ment had spoken up publicly. 


Foreign Minister Carolos Papoulias told the German 
envoy in Athens that Pangalos’ criticism was an “unfor- 
tunate blunder” and should not cast a cloud over Ger- 
man-Greek relations. 


French-German Talks Produce No GATT Solution 


LDO112125093 Hamburg DPA in German 1134 GMI 
1 Dec 93 


[Text] Bonn (DPA)—The latest French-German consul- 
tations have brought no solution in the European-U_S. 
conflict over a new world trade agreement. Now the 
coming days and hours must be used to reach a satisfac- 
tory result, Chancello. Helmut Kohl told the press today 
following the conclusion of talks in Bonn. The precon- 
dition for this is that both sides showed readiness to 
compromise. 


French President Francois Mitterrand also stressed 
interest in reaching an agreement. Nevertheless. a com- 
promise should not disadvantage any side in the way 
France felt it had been sometimes. 


The main problem for a successful conclusion to the 
so-called Uruguay Round of GATT 1s France's refusal to 
accept restrictions for French farmers envisioned in it. 
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An agreement must be found within the next 14 days, 
because the planned conclusion date is 15 December. 


Mitterrand and Kohli further underscored the determi- 
nation of the European Union to do all that is humanly 
possible to help those affected by the civil war in the 
former Yugoslavia. Above all, the parties in the conflict 
must be made to fulfill their pledge to allow aid convoys 
into the besieged towns. 


Hope for Accord Stressed 


LDO112143693 Paris France-Inter Radio Network in 
French 1400 GMT | Dec 93 


[Text] The French-German summit in Bonn: Francois 
Mitterrand and Chancellor Kohl stated that France and 
Germany will do as much as they can to achieve a GATT 
agreement before 15 December. Here is an excerpt of 
what Francois Mitterrand said: 


[Begin Mitterrand recording] What is important is that 
we felt Germany and France could take joint steps to 
ensure that a final agreement, which is desirable but 
difficult, should only be achieved in an atmosphere of 
reciprocal compromises, with no country being the 
victim of injustice. This is sometimes what France feels. 
We explained this to our German friends. The main 
thing is that our two countries should try to find a 
solution so that, on the one hand, the trade treaty should 
be signed, and on the other that it should mean nothing 
that might be unfairly restrictive with regard to any one 
country—and I am thinking in particular of mine. [end 
recording] 


Neither Francois Mitterrand nor Helmut Kohl nor 
Prime Minister Edouard Balladur, who took part in the 
news conference, were willing to contemplate the possi- 
bility of failure. Nevertheless, Edouard Balladur stressed 
that in any case, France will not be the one to be isolated, 
but the whole of the European Community. 


GATT, Europe Issues, Telekom Discussed 


AU0112145693 Cologne Deutschlandfunk Network in 
German 1200 GMT | Dec 93 


[Text] [Announcer] Today Chancellor Helmut Kohl and 
French President Francois Mitterrand continued the 62d 
Franco-German talks in Bonn—routine talks between 
partners, whose relations seemed to be going through a 
crisis in the past few months, as could be heard at any 
rate from observers. This applies, for example, to the 
stalling GATT negotiations, where it is hard to reconcile 
German and French interests. About one hour ago, 
Helmut Kohl and Francois Mitterrand gave a news 
conference in Bonn and took stock. Uschi Welter, what 
did they say? 


[Welter] The main purpose of these Franco-German 
talks was the preparation for the 10-11 December Euro- 
pean summit in Brussels. As the chancellor said after his 
talks with Francois Mitterrand and Edouard Balladur, 
Commission President Delors’ white paper on growth 
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and employment policies is to be discussed. Germany 
and France are interested in coordinating their economic 
and financial policies as closely as possible, to give an 
example to the other European states. 


Regarding foreign politics. the delegations discussed the 
situation in former Yugoslavia. Kohl and Mitterrand 
stressed the importance of the Franco-German initiative 
of the two foreign ministers, Juppe and Kinkel. The 
chancellor said that the passage of the relief convoys has 


to be pushed through in any case. 


The main point of the consultations was. of course. 
GATT. The Uruguay Round is to be concluded by 15 
December. The controversial issues between the United 
States and, above all, France continue to be the fields of 
cultural and film promotion and cuts of agricultural 
subsidies. 

Helmut Kohl said the positive conclusion of GATT ts 
the joint objective of France and Germany. 


[Begin Kohl recording] For this purpose, however, it ts 
necessary that the two parties on this side and on the 
other side of the Atlantic are capable of compromises. 
We have agreed on a very close coordination process 
and, in view of the date, which is close, we are aware that 
we have to use the next days and hours—I deliberately 
say days and hours—to achieve a satisfactory result. [end 
recording] 


[Welter] According to Helmut Kohl, the impression 
must not be created that our French friends are pushed 
into a corner on the road to the world trade agreement. 
The day before yesterday. he had a long talk about the 
controversial subjects with U.S. President Clinton, who 
was optimistic about a successful outcome. 


French President Francois Mitterrand stressed that his 
country also realizes the importance of the agreement: 


[Begin Mitterrand recording, in French with superim- 
posed German translation] As far as GATT is concerned, 
we have said everything that is important. We are of the 
opinion that Bonn and Paris can take joint steps for a 
successful conclusion. This is not easy; however, it must 
not happen that one country becomes the victim of 
unjust treatment. [end recording] 


[Welter] According to Francois Mitterrand, however, 
France occasionally had this feeling of being unfairly 
treated in the course of the past negotiations. 


[Announcer] Mrs. Welter, these Franco-German consul- 
tations always deal with several detailed questions. One 
of the details that was discussed today is cooperation 
between German Telekom and France Telecom. What is 
the present situation? 


[Welter] Well, Mr. Kapern. this cooperation between the 
German Telekom and France Telecom requires substan- 
tial privatization on both sides, as is stipulated in the 
Maastricht Treaty. A few days ago. French Industry 
Minister Gerard Longuct reported to the French 
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National Assembly that his government will not present 
the draft law that provided for the transformation of 
France Telecom into a stock corporation to the parlia- 
ment. There had been massive protests against it in 
France. In October about 70 percent of the staff were on 
strike. Tens of thousands took to the streets about these 
privatization plans. In this context, the French prime 
minister now said that, as fer as reforms are concerned, 
France has to take the shaky state of its society into 
account. 


Of course, all that complicates the Franco-G« rman 
efforts for cooperation in this field. The chancellor said 
today at noon that this topic was, of course, discussed: 


[Begin Kohli recording] You will understand that these 
are very important economic questions, which are, of 
course, not fit for public discussion today. However, we 
want cooperation. The two responsible ministers also 
reported on it. [end recording] 


[Welter] Despite all the specific difficulties, the 62d 
German-French talks were described as close and direct. 
Helmut Kohl said that this self-evident fact is one of the 
great sensations of the second half of this century. 


GATT Conclusion Seen Important for U.S. 
Administration 


AUO112155593 Duesseldorf HANDELSBLATT in 
German I Dec 93 p 2 


{Commentary by Dietrich Zwaetz: “The Administration 
in the Trap of the Appointed Day”} 


[Text] In the view of European observers, things will not be 
quite as bad in the GATT talks as they look at the moment. 
Even though all negotiating partners are haunted by 15 
December as the final date—for GATT Secretary General 
Peter Sutherland it would even be 13 December, because 
the text of the treaty has to be formulated afterwards—if 
necessary, European participants in the talks hope, one 
could stop the clocks at midnight on 15 December, as is an 
old tradition in Brussels. Even officials of the German 
Economics Ministry secretly do not rule out 20 December 
as the final date. 


Fast Track Authority Valid Only Until 15 December 


The hope for a silent postponement of the final date. 
which would be tolerated or even desired by all partici- 
pants, ignores the constrained position of the U.S. 
Administration. In the spring Bill Clinton and his trade 
representative, Mickey Kantor, had their negotiating 
mandate for economic talks extended by the U.S. 
Administration only until 15 December. At that time the 
President, who had just assumed office, might still have 
thought that the GATT talks could be concluded by 
mid-December—following the slogan “If it does not 
work out by then, we will never manage it anyway.” 
Now, however, the U.S. Administration is in the trap of 
the appointed day. 
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When the so-called “fast-track authority” of the US. 
Administration expires on 15 December. then the negoti- 
ating mandate for the GATT will also end. According to the 
“fast-track authority,” the Senate and House of Represen- 
tatives would only have the possibility io point their thumbs 
upwards or downwards. They could not make any changes 
in the contents of the agreement. Whatever the result in 
Geneva will be like, if it is arrived at after 15 December. 
Clinton would have to put it up for discussion in Congress 
in its entirety. “If Congress then pulls out all flies of the 
GATT treaty,” German representatives in Washington say. 
“then we will not have any agreement left.” Of course, the 
administration knows that very well. Therefore, U.S. Secre- 
tary of State Warren Christopher said unambiguously. 
“There will be no 16 December.” 


Despite the new talks between Mickey Kantor and EC 
Commissioner Sir Leon Brittan, which have been sched- 
uled for the beginn, 2 of December in Brussels, in 
Washington there is vic impression that the negotiating 
partners have not yet put all their cards on the table. 
Even Mickey Kantor's so far seemingly cast-in-stone 
stance that new negotiations on the “Blair House” 
Agreement, which was supposed to settle the practice of 
agricultural subsidies last year, are out of the question, 1s 
obviously not quite so cast in stone. The U.S. trade 
representative probably does bring a certain leeway to 
Brussels and Geneva. And French Prime Minister 
Edouard Balladur wants to show more flexibility at the 
last minute: Paris does not want to be blamed if the 
GATT round fails. 


For Bill Clinton an acceptable GATT result is of even 
greater importance. A worldwide reduction of customs 
duties, an abolition of import barriers and trade obsta- 
cles would strengthen the presence of U.S. business on 
the world markets, in his view. In contrast to his prede- 
cessor George Bush, Clinton is certainly oriented toward 
the economy. 


Failure Might Turn Friends Into Enemies 


Clinton knows that growth for the U.S. economy can come 
primarily from exports. An impressive growth and the 
reduction of unemployment, however, would be a reason for 
the American people to reclect Bill Clinton in 1996. A 
GATT agreement is important not only from a purely 
economic viewpoint. If the Uruguay Round failed, the 
political relations between states, which today call them- 
selves pariners or even friends. would suffer under the 
globally arising specter of protectionism. One does not need 
any great historical knowledge to note: Wars have been 
unleashed because of economic envy—no matter how out- 
dated such a remark seems to be today. 


Rexrodt Views Europe's Future, GATT 


AU0212122893 Bonn BULLETIN in German 
25 Nov 93 pp 1151, 1152 


[Speech by Economics Minister Dr. Guenther Rexrodt 
on the occasion of the 1993 Business Convention of the 
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Federal Association of German Wholesale and Foreign 
Trade, in Bonn-Bad Godesberg on 24 November 1993") 


[Text] I. 
Ladies and gentlemen! 


Few associations are as intensely involwed in promoting 
free trade and European integration as the Federal 
Association of German Wholesale aod Foreign Trade 
[BGA]. 


There are many points of convergence with the political 
ideas of a liberal economics minister. What also creates 
ties is the experience that it is often difficult to find a 
majority for these ideas in Geneva or Brussels. 


The recipes of protectionism and statism have indeed 
failed always and everywhere However, that dows »ot 
prevent some politicians and economic leaders o ‘c?- 
many and abroad from continuing to propagai¢c wn ve 
recipes in keeping with the maxim that faith can noi only 
move mountains, but also increase the competitiveness 
of entire branches of industry. 


This is an area in which we still have to do a lot of 
convincing’ 


Convincing, so that we can take adv aniage of the economic 
and political opportunities presented by increasing global- 
ization instead of descending into gloomy parochialism 
after the bold start of the past decade. 


Il. 


Ladies and gentlemen, for this reason, playing an active 

part im shaping Europe is one of the most important 

tasks in economic policy. That means that in Germany 

eo ic policy is also always related to policy on 
urope. 


In ay event, today our actions and ideas must take 
account of the entire European context and cannot be 
allowed to become mired in national provincialism. 
That also applies to the economy, which must be geared 
not only to larger markets, but also to tougher competi- 
tion. It also applies to politics, because today the states 
belonging to the European Community are already so 
closely linked to one another that no country can decide 
about its future by itself any more. 


The result is that we must conduct the discussion about 
“Europe as a center for industry” with the same intensity 
as the discussions about industrial centers at the national 
and regional levels. Above all, we must link those dis- 
cussions to one another in an intelligent fashion. 


In view of the new, extensive form that our political and 
especially economic landscape is assuming after the end of 
the Cold War, the community faces above all a new respon- 
sibility. At the same time, we are also experiencing stronger 
regionalism, with regions insisting on more co- 
responsibility and autonomy from central government. 
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Both developments are important. It ts precisely the 
creative force of the tense relationship between Europe 
as a center for industry and centers for industry at the 
national and regional levels that we can use (o make us 
fit for competition on world markets. 


We want neither a broth of European uniformity that 
does not take account of different cultures, mentalities. 
and customs—one that deprives the southern French of 
their customary blue cheese or deprives the Bavarians of 
their beloved beer—nor do we want the Balkanization of 
Europe, where excessive fragmentation blocks every 
sensible effort to find decisions. 


It is a Question of finding the right balance, and in the 
first instance that means: We need uniform regulations 
and goals for all of Europe in those cases in which united 
action is essential. That applies above all to the conver- 
gence of economic policy, the creation of a common 
market, the stability of the future common currency. and 
the community's stance on foreign trade. 


Second, it means: We must retain sufficient room for 
maneuver so that within this common framework. cen- 
ters for industry at the national and regional levels can 
compete against one another. 


I believe that European integration will also be a fitness 
course for Germany as a center for industry. That 1s 
because we will have constantly to compare conditions 
in our country with those of our European partners, and 
in doing so we must be prepared to consider reforms if 
we want to have an edge over others in competing for 
investors and acquiring new jobs. 


In view of this, we should be interested in the fact that, 
apart from Luxembourg. Germany is the only country 
that levies an industrial capital tax, that it has the most 
restrictive shop opening hours, and that it has severe 
restrictions on the granting of discounts. 


Ladies and gentlemen, the issue in European policy 
today is to consolidate what has been achieved so far and 
at the same time to promote the further development of 
the community. 


With the completion of the European common market 
and the ratification of the treaty on European union, we 
have just laid the foundations of cur future European 
house. The construction work must continue, with new 


vigor and at full speed. 


The common market is now the basis for many compa- 
nies calculations, and trade between Wuppertal and 
Palermo is as normal as business between Nuremberg 
and Frankfurt. That is ensured by the four basic freedoms of 
the EC treaty, a political starting-point that 1s closely related 
to the ideas of Ricardo. Eucken, and Erhard. 


Today. the liberalization of the telecommunications 
market 1s an cxample of how innovative companics 
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become when there is free competition, the new D- 
network system would hardly have been possible with a 
State monopoly. This great achievement should not be 
put at risk through petty activism, through, for example. 
the unrestrained, frenzied quest for harmony on the part 
of some Eurocrats or by stances of a national character. 


The issue now is to allow the common market program to 
function in practice, to give it the peace and time to prove 
itself. Thus, the obstacles that still exist must be swiftly 
eliminated, but only if such obstacles pose a concrete danger 
to the functioning of the common market. 


In this respect, | am above all thinking of the harmoni- 
zation of indirect taxes, especially the value added tax. 


When Germany holds the [EC] presidency next year, we 
will initiate work for a conclusive settlement. 


Whereas in the case of the common market we are now 
entering a consolidation phase, in the case of the Euro- 
pean Union we are entering a new stage. 


In their latest report, the five wise men of economics have 
also repeatedly stressed that the merging of markets must be 
followed by the merging of currencies. It 1s a good thing that 
the requisite instrument [the European Bank] should be in 
Frankfurt/Main; the proximity to the Bundesbank will 
undoubtedly make the procedure simpler. 


Now, we will naturally implement economic and mone- 
tary union in accordance with the Maastricht Treaty. | 
would however warn against restricting the discussion to 
the question of the future currency. That is because the 
stability of that currency assumes stable economic policy 
foundations. 


The turbulence in the EMS [European Monetary System] 
has made one thing clear: If expectations in economic 
and financial circles envisage the drifting apart of eco- 
nomic policies, then fixed parities are of no help at all. 
The conclusion to be drawn from this is that with the 
completion of Europeay union, there is an increased 
demand for harmonization and coordination. 


We will see to it that economic policies are obliged to 
respect stability and the basic principles of an open free 
market economy. Something that people are keen to over- 
look in the discussion on this is that the Maastricht Treaties 
contain economic policy instruments to ensure currency 
stability such as sanctions mechanisms if fixed convergence 
criteria are violated. Germany must also make the necessary 
effort to satisfy these criteria, and in this respect must above 
all reduce the high level of state debt. 


The further development of the community not only 
entails enhancement and stabilization, but also expan- 
sion. The fact that the special summit in Brussels con- 
firmed the relatively short time frames for the conclu- 
sion of negotiations on the admission of Austria, 
Sweden, Finland, and Norway sent out the right signal. 
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The EFTA states are cur most important cconomic 
partners outside the European Community. The community 
can only benefit from their admission and vice versa. 


On the other hand. the expansion of the community 
eastward will not be so simple. However, there 1s also an 
alternative in this regard. That is because if we fail to 
draw the reformist states of Central and Eastern Europe 
into the entire European integration process. we will 
hardly be able to achieve a stable order for all of Europe. 


I do not underestimate the difficulties stemming from 
the differences in levels of economic development 
between Western Europe and Eastern Europe. That is 1s 
why I am in favor of proceeding in stages, starting with 
assisting the reformist states in effecting the difficult 
transformation of their command economies—mind 
you, that involves access to markets—until a certain 
level of stability has been reached. and then using 
association agreements to open up realistic subsequent 
prospects for admission. 


Companies that are planning for the future should take 
account of this new development: a community 
stretching from the North Pole to the Aegean and from 
Lisbon to Vilnius. 


IV. 


Ladies and gentlemen, for the further development of 
the community, we need time, patience, and, above all, 
the confidence of citizens. This confidence 1s essential as 
the basis for a common currency and for continuity in 


overall European de. clopment. 


Today, some politicians succumb to the temptation of 
conducting election campaigns on anti-European themes 
in the certainty that they will find a gratcful public. Others 
will not weary of denouncing the increasing reluctance 
displayed by citizens toward Europe. but themselves have 
no recipes for fostering a new positive attitude. 


We must constantly make it clear that there is no 
alternative to a united Europe. neither economically or 
politically. We must go a step further. That is because 
today many people—not only in Germany. but also in 
France, Great Britain, or Denmark—are following Euro- 
pean integration with skepticism. 


Some of the reasons for the skepticism are undoubicdly 
the fault of the community. Thus, it is incomprehensible 
that, for example, the community has created a mon- 
strous, excessively bureaucratic apparatus to deal with 
agriculture, one that today consumes more than half the 
scarce resources that are then not available for future- 


oriented purposes. 


Another recent example: No one can understand that the 
new EC regulations cove .»g bananas enable so-called 
front men to become rich by trading in import licenses, 
while consumers pay the bill in the form of higher prices. 
These and other negative developments must be rectified 
if we are to win the support of citizens for a common 
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Europe, because citizens have a finer sense of contradic- 
tions and injustices than some think. 


The community must furnish proof of its ability to act 
and to solve problems. 


We cannot, of course, make Europe responsible for all 
unsolved questions: Jacques Delors was right to point 
that out recently. However, there are important areas in 
which we must and can act together. 


For example, this applies to how we should conduct a 
common environment policy, which will provide a 
common denominator for ical and economic 
interests. The planned CO2 tax, which has been the 
subject of negotiations in Brussels for over two years 
now, is an example. 


It 1s also a question of how one can direct the migrations 
from east to west and from south to north by, for example. 
introducing a right to immigration for all of Europe. 


Howevi«, the central question is: How can the recession 
and the high unemployment in all the states belonging to 
the community be fought? There are about 22 million 
people without jobs in Western Europe today and if we 
cannot give these people any certain prospects for the 
future, that is the greatest time bomb for our common 
future in Europe. 


The commission white book is in this respect the right 
Starting point for growth and employment initiatives on 
a European level. However, this is also an area in which 
we do not require economic policy activism, but a calm 
approach, so that the economy can utilize its own 
capacity to revive itself. 


Vv. 


The Europe that I am thinking of must be open to world 
trade. That will also be an important subject for Ger- 
many when it holds the presidency. It would be absurd if 
the markets within the community were opened up, but 
were to be closed to those outside the community, if a 
European growth initiative were to be launched on the 
one hand, but one of the most important clements 
promoting growth was to be blocked. 


The FINANCIAL TIMES recently termed the present 
situation “high noon in world trade” [preceding words in 
English]. In actual fact, a successful conclusion to the 
GATT Uruguay Round is the acid test of how serious we 
are about open markets. There is time until 15 
December, exactly 22 days. There is no more time for 


haggling at this late stage. 


The OECD has estimated that the failure of the round 
would mean losses of $270 billion annually until the year 
2002. That seems realistic to me, because the failure of 
the talks would lead to a new ice age in world trade. 


I then see a danger that regional forms of cooperation, 
such as the newly-created NAFTA or the ASEAN states 
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will produce blocks that are closed to cach other. That 
would be a bitter blow to those who are working on a 
“new world order™ today. 


Thus, in the short time that remains, the government will 
do all it can to bring about the conclusion of the GATT 
Uruguay Round. | know thal some states want to itro- 
duce changes to powers in the trade policy decision- 
making process. The government, however, does not 
consider such a change necessary. because the current 
procedure, with the council assuming responsibility, has 
proved itself. It is a good thing that the BGA has 
explicitly supported us on this question. 


On the other hand, we must already start thinking about 
the future development of the world trade syste mi, so that 
protectionisis and individual “pressure groups” will in 
future find it more difficult to throw a spanner in the 
works. We need an international order for competition 
so that the remnants of mercantile thought are put in 
their place. 


Vi. 


We can only guarantee Germany's future as a center for 
industry if we place an emphasis on harmonious devel- 
opment in line with our global context. That is why we 
need political ideas that go beyond national borders, as 
well as companies that are open to the world and acquire 
new markets. 


The firms that belong to the BGA make an important 
contribution in this very regard. In this spirit, | wish you 
a good and successful 1993 convention. 


Urges Trade Expansion With Asia 


LDO112173893 Berlin DDP in German 1500 GMT 
1 Dec 93 


[Text] Bonn, (DDP)}—Economics Minister Guenter 
Rexrodt (Free Democratic Party) has stressed that it is 
indeed true that the European market has become an 
internal market for the German economy. However, the 
“huge impetus for growth” generated by this is no longer 
as strong as in the past. It is therefore necessary to gain a 
firmer footing on markets “where things are happening.” 
and this means Asia. 


The minister pointed out that the Asian markets were 
neglected in the past. But Germany has “the greatest 
opportunities of all” in Asia. German products and 
services are highly regarded. Moreover, there are no 
historical burdens with regard to relations with Ger- 
many. Opportunities also attach to the fact that the 
Asian region is not secking excessive proximity to the 
U.S. superpower. 


Rexrodt called for the improvement of overall political 
conditions. It has to be made clear that Germany wants 
to be economically and politically represented in the 
region. This entails the establishment of additional con- 
sulaics general. 
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Results of Scharping Visit to France Viewed 


AUO1 12172593 Berlin DIE WELT in German / Dec 93 
pil 


[Report by Ulrich Rosenbaum: “Scharping’s Three Days 
in Paris™] 

[Text] Paris—Yesterday Social Democratic Party of Ger- 
many [SPD] chairman Rudolf Scharping (45) concluded a 
three-day tnp to Paris. He could not complain about the 
reception he got. Prime Minister Edouard Balladur behaved 
toward him almost as toward a colleague. President Fran- 
cors Mitterrand received Scharping in a fatherly and 
familiar way. The old gentleman, who is intellectually 


In European policy, Scharping assured his interlocutors, 
Gem ts Ge Ghaliiie Glceae > teal. The SPD 


supports the European Union even more cohesively than 
the Christian Democratic Union/Christi..n Social Union 
[CDU/CSU}. A country’s predictability in foreign policy 
iS a great asset. 


Nevertheless, Scharping did not spare his own govern- 
ment criticism on foreign soil. He cited the precipitate 
recognition of Croatia and the Bundesbank’s policy of 
high interest rates as points of criticism. In both issues he 
could be certain of French applause. And the French, for 
their part, found a bit of understanding in him for 
France's tough stance at the GATT negotiations. 
German agriculture is similarly critical of U.S. trade 
policy, Scharping said. German farmers have not taken 
to the streets only because they secretly rely on Paris. 


In talks about the participation of German soldiers in 
international operations the SPD chief interpreted the 
latest decisions by the Wiesbaden congress, which actu- 
ally envisage exclusively peacekeeping measures, in a 
remarkably loose manner. According to him, the Ger- 
mans can participate in everything, except for Gulf 
war-siyle operations. According to Scharping, the FRG 
joined the United Nations with all rights and duties. He 
spoke of corridors that could be established in former 
Yugoslavia and be secured with military means. Will his 
leftist comrades accept that? 


Since the SPD has been in opposition, none of its 
chairmen has met with so much interest in France as 
Scharping. Among his interlocutors were neo-Gaullist 
chief Jacques Chirac and former President Valery Gis- 
card d’Estaing. 


Scharping’s lecture at the Foreign Relations Institute was 
broadcast to a second hall by video, because the audience 
was so large. Reactions were mixed. Scharping's cautious 
behavior is unaccustomed. “He looks like a civil servant, 
not like a politician,” one member of the audience said. In 
particular representatives of business did not think much of 
Scharping’s call for a new ostpolitik, since it means moncy 
and more moncy for the former East bloc states. 
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There are not yet any definite plans for further trips 
abroad by Scharping. The SPD chief would like to go to 
Poland mext, then to the Netherlands. When U.S. Presi- 
dent Bill Clinton comes to Bonn soon, a visit to Wash- 
ington will become superfluous. The SPD chairman. who 
once came from the left wing, docs not have any emo- 
tional problems with Americans. When he was asked in 
Paris about his view on the forthcoming 50th anniver- 
sary of the landing in Normandy, he said: “As someone 
who grew up in Rhineland-Palatinaic, | know that the 
Americans liberated us from fascism. Therefore. I do not 
have any problems with this date...” 


PLO Representative Hopes for German Aid 
LDO112165693 Berlin ADN in German 1500 GMT 
1 Dec 93 


[Text] Berlin (ADN}—The PLO expects Germany to 
provide help to build an infrastructure in the Palestinian 
areas. This was stated by the PLO representative ir 
Germany, ‘Abdallah al-Franjyi. on Hessischer Rundfunk 
radio today. “The Germans must now show their polit- 
ical weight in this region.” al-Franji stressed. 


The PLO politician called on Isracl to show more 
patience in implementing the peace plan. Truc. he said, 
he does not doubt Israel's will for peace, but the realiza- 
tion of this is wrong. It must be clear to the Israclis that 
“they are not establishing peace with some of the Pales- 
tinians but not with others,” al-Franji said, against the 
background of the Israclis’ armed conflicts with Hamas. 
the radical Palestinian organization. This is porsoning 
the mood in Gaza and the West Bank. Al the same time. 
the PLO representative underlined his view that the 
Palestinians necd peace much morc than Israel does. For 
that reason, the Palestinians have made many conces- 
sions with regard to East Jerusalem, settlers, and refu- 


gees, for example. 


Al-Franji called on Isracl to keep to the date of its troop 
withdrawal from the Gaza Strip on 15 December at all 
costs. 


Yasir “Arafat, chairman of the PLO Executive Com- 
mittee, is due to make a three-day v's to Germany on 7 
December. Prior to that, Israch Prime Minister Yuzhag 
Rabin is expected to visit Bonn on 2 December. 


Kanther Warns PKK Against Attacks on Germans 


LDO112182793 Hambure DPA in G eman 1625 GMT 
1 Dec 93 


[Text] Berlin (DPA)}—German Interior Minister Man- 
fred Kanther has warned the Kurdistan Workers’ Party 
(PKK) against attacks on Germans at home and abroad. 
The searches carried out in connection with the PKK 
ban last week could “be repeated at any time,” Kanther 
told journalists in Berlin today. 


The use of violence against Germans will not be toler- 
ated. This warning applics to Germany and other coun- 
tries, the minister said. Any use of force by the PKK will 
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lead to a “harsh response.” Those damaging travel 
agents’ offices or causing deaths must expect to feel the 
full severity of state power, the minister said. 


Tietmeyer Warns Against Quick Monetary Union 
AU0I112163693 Munich SUEDDEUTSCHE ZEITUNG 
in German I Dec 93 p 25 


oo ad “he™: “Tietmeyer Warns Against Precipitate 


[Text] Frankfurt/Zurich—Bundesbank President Hans 
Tietmeyer has warned against precipitate steps con- 
cerning the European monetary union. Many questions 
of the common monctary policy have not been solved. 
The Bundesbank will stick to its tested orientation 
toward the moncy supply. 

On Tuesday [30 November] evening ia Zurich Tietm- 
eyer reyected the proposal that the Bundesbank should 
already orient itself toward a European moncy supply. 
bean Gent cuted ivauiéitiemaiiens Gan ates 
pean money supply has some “rather favorable quall- 
ties,” its stability becomes questionable as soon as one 
puts this artificial product into the center of the deci- 
sionmaking process. In addition, there are enormous 
practical problems. There is the question of which coun- 
tries are to be taken into consideration, how fluctuations 
in the exchange rate are to be treated, and others. “The 
Bundesbank would doubtlessly be overtaxed with func- 
tioning as a central bank for Europe in this sense,” the 
president stated. 

A precipitate transition toward a “quasi final stage” of 
the monetary union must be avoided in view of the 
unsolved questions. The common strategy to achieve the 
goal of price stability is still open. However, it is “nec- 
essary right from the beginning.” because the danger of 
uncertainties and foul compromises must be banished. 
Tietmeyer thinks that a medium-term monetary policy 
would be appropriate also for Europe. The precondition 
iS a Stable connection between moncy supply and price 
stability. A common currency requires a sufficient 
degree of a unified culture of stability. A monetary union 
links the participating national economies for the better 
or worse. 


The Bundesbank itself, which is considered as “a creature 
from Jurassic Park” by critics, will stick to its tested 
medium-term money supply concept and will not follow the 
“siren songs,” which recommend a faster lowering of the 
interest rates due to economic policy reasons. “We do not 
see lower German central bank interest rates as the key for 
economic recovery,” the president said. Much rather, these 
would give the wrong signal and divert attention from 
necessary tasks. The moncy supply goal, which the Bundes- 
bank will announce for 1994 in mid-December, is a positive 
clement even if it 1s exceeded. It puts the central bank under 
the healthy pressure to justify itself and prevents any mayor 
deviations. Many alternative concepts for moncy supply 
pass by the central issue. They are often based on hardly 
veiled ideas of economic policy instead of monetary policy. 
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DM227 Million Development Aid Pledged to Egypt 
LDO112180693 Hamburg DPA in German 1719 GMT 
I Dec 93 


[Text] Bonn (DPA}—The German Government has 
pledged a total of 227 million German marks in devel- 
opment aid to Egypt for the curres.. -car. This was 
announced by the Minisiry of Economic Cooperation 
and Development following government talks today im 
Bonn. The Bonn government welcomes the Egypuan 
Government's achievements so far in restructuring 1s 
economy and ihe role of the country in the emerging 
peace in the Middle East. 


Commentary Says Kohl Politically ‘Shaken’ 
AUO112215693 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German | Dec 93 p 3 


[Report by Karl Feldmeyer: “Thinking the Unthink- 
able—Gloom in the CDU"} 


[Text] Bonn, 30 Nov—The Christian Democratic Union 
[CDU] is facing stormy weather, but it acts as if ut were 
just a cool breeze. In Bonn everything 1s routine as 
always, as if Heimann had not withdrawn his candidacy 
and as if the Muench government in Saxony-Anhalt had 
not resigned either. No CDU member from the first or 
second ranks of the party criticizes the chancellor and 
party chairman or asks out loud how he will survive the 
next elections. 


Yet, after the government crisis in Saxony-Anhalt and 
Heitmann’s withdrawing his candidacy, Kohl 1s weak- 
ened—although nobody in the CDU/CSU [Christian 
Social Union] speaks about it yet. He suffered a defeat in 
an areca where he was considered undefeatable: in per- 
sonnel matters and in internal party dealings. With 
Heitmann, the CDU lost not only its candidate but also 
its initiative it mow has to wait for the Free Democratic 
Party of Germany [FDP] to act and deciare tiself prepared 
to find a jouni candidate together with the CDU/CSU. Every 
single day the CDU/CSU fails to act in this maticr makes sts 
situation worse. This also applies to the climate mm the 
coalition, because the effect of the issuc of the presidcatial 
candidate on the coalition has long become the teal topic 
and focus of interests. The issue is causing conflict in the 
FDP between [chairman] Kinkel, his North-Rhine West- 
phalian land group, and all those that are discontented with 
him; but at the same time it is a hardening test for the 
coalition. For tactical reasons, the CDU and CSU cannot 
publicly name thew favorite, the president of the Constitu- 
tional Court, Roman Herzog. which makes them look 
heipless. Herzog's quasicandidacy 1s, however, known to 
everybody. The first representative of the courts cannot 
accept this situation for very long because he has to be 
careful about maintaining his neutrality. By sheer lack of 
action on part of the FDP. the CDU/CSU might thus even 
lose its candidate. All this is wanerving and cxplarns why 
nobody wants to commit themscives. The toprc involves too 
much political danger to uticr a single word about a im 
public. 
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But the disaster that Hertmann’s withdrawal threatens for 
the CDU is not the oniy problem the party faces. On 


the CDU could expect to win 11.6 percent of all votes. 
Whether it 1s 11.6 percent, 12.6 percent, or more, one thing 
has been clear to the deputies since Sunday: The Union can 


mternal talks on Monday. The whole thing is a golden nai! 
in the coffin of the CDU's election campaign.” 


Experienced CDU/CSU politicians, who have known 
Kohl, their party, and political life in Bonn for decades. 


no longer see a chance of winning the Bundestag clec- 
tons. 


In this situation all attention is on Kohl. of course. He has 
sealed off his personal surroundings and his team. What 1s 
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first time was when the CDU lost Rhineland Palatinate 
(Kohl diveried public interest from this by advocating 
Berlin as the government seat the following day). and now 
for the second time, after Heitmann’s resignation. “Kohl is 
done with,” another deputy says. “He has overtaxed 
himself, both psychologically and physically. A Christmas 
break is urgently needed. Kohl needs time to think, to 
gather his strengths, and to develop a plan as to how he is 
goirs to stand his ground next year.” 


On the outside, however, everything remains calm. There 
are reasons for this. The most important reason is Kohl 
himself. When he meets the parliamentary group and the 
leading committees of his party, he still manages to appear 
calm and collected, almost as if nothing had happened. Bu! 
what is more, he does not have any competitors. Since the 
1988 party conference in Bremen there has been no 
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alternative to him mm the CDU/CSU Iicadership—and 
everybody knows u. And Kohl has an excelicnt informa- 
tion system at his disposal. Wherever CDU commiutices 
mect, Kohl ss preseni—and well-informed. especially 
about everything smelling of secret arrangements. per- 
sonnel matters, or even conspiracy. After the resignation of 
Geissicr, Spacth. Albrecht. and Wallmann from the CDU 
leadership ranks. the party can spare iscif the question as 
to who they shall put in Kohi's place. The only one holding 
authority beside Kohl 1s [parliamentary group chairman] 
Schacuble. But he docs not do anything he would have to 
hide from Kohl. His loyalty to the chancellor 1s undis- 
puted, even if he docs not always agree with him in work 
and leadership style matters. Nothing that could be quoted 
by anybody icaks to the outside. Some members of the 
parliamentary group have the impression that their 
chairman 1s increasingly bitter and lonely. they even talk 
about him as a “disciplinarian.” who mecrcasingly uses a 
wh«p. who wins enemics and who. in his rsolated position. 
sometimes loses the feeling for what the parliamentary 
group thinks and feels. In such situations Kohl's imicr- 
vening during parliamentary group mectings 1s sometimes 
even felt to be a relief by the deputies who are held on a 
tight rein by Schacuble. Nobody im the parliamentary 
group considers the idea of replacing Kohl by Schacuble as 
a realistic option. But docs complaining improve the 
situation? If the CDU loses one land election after the 
other and if the European clection on 12 June turns out a 
compicte failure. something unthinkable might happen 
But talk about i now—what for’ 


DGB President Discusses Economy, Politics 


AUO112172793 Bertin DIE WELT in German 
29 Now 93 p 7 


[Interview with Heinz-Werner Meyer, chairman of the 
German Federation of Trade Unions, by Gernot Faciws 
and Hans-Werner Loose, place and date not given: “1 Do 
Not Perceive a Real Danger of Strikes”) 


[Text] [DIE WELT] Unemployment has reached record 
levels. What are you doing about t. Mr. Myer” 


[Meyer] Thee ts no patent recipe. It 1s true thai employ- 
ment has to be secured through measures that will 
promote growth, but boosting the German cconomy’s 
capacity for imnovation is much more important. 


[DIE WELT] How is that to be done” 


[Meyer] First, companies must invest more moncy in 
research and development, in improving cxrmsting prod- 
ucts and developing new ones. Second, state subsidies 
for innovalion Must Concentrate to a greaicr extent on 
sectors, production, and products that are needed im the 
world. What 1s important, above all, 1s that we maimiain 
our standards and improve them so thal we remaim 
competitive in an increasingly competrinve world Thus. 
it  compleicly mcomprchensble that the research 
budget should be cut as part of overall coonomics 
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[DIE WELT] Is German industry producing goods that 
are not what world markets want? 


[Meyer] | would not put m like that. However, other 
countnes in Europe and oversees have become rivals in 
the meantime, countries that Germany has not seen as 
posing senous Competition until now. 

[DIE WELT] So, have German managers failed to notice 
the signs at the rghit time or have they done so too late” 


[Meyer] They slept through the developments in South- 
cast Asia and Asia in general. 
[DIE WELT] You are in favor of promoting innovation 


not in blanket terms, but in a way that focuses on specific 
Sectors... 


[Meyer] | would like to state matters clearly: I do not 
want to control investment. However, there ts no point 
in giving limited public resources to companies that do 
not require them. There has to be some selection in the 
case of subsidies in order to offer competitive products 
on world markets—products that are more modern, 
better, and more protective of the environment. 


[DIE WELT] Does that mean you favor a form of 
controlled promotion with subsidies for specific areas” 
[Meyer] Subsidies would also be part of that. for a 
transitional period above all. 


[DIE WELT] In your opinion, has the government 
oe ae a ee 


[Meyer] I think that it is completely wrong. The govern- 
ment and the economics minister, above all, still assume 
that the marketplace and market forces will rectify the 
situation. However, the marketplace is not doing that, it 
1S Causing unemployment and with consequences that we 
have to eradicate with enormous public funding to 
prevent political darnage. 

[DIE WELT] So, are you criticizing developments in the 
new laender above all” 


[Meyer] That has become apparent there in a particularly 
drastic form. The attempt to correct things im the soli- 
darity pact talks has only had marginal success—it came 
too late. The unions issued warnings carly on, but no one 
listened to them—they only did so later, when i was 
already too late. 


Rexrodt Should Have Packed His Bags 


[DIE WELT] How would you define economic growth 
under these conditions? 


[Meyer] | would be pleased if economic science were to 
provide us with a definition of economic growth that 1s 
different from the one that was current in the past. That 
is essential and very important for political decrssonmak- 
ing. | do not go along with a concept such as “continuous 
growth” at all. 
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[DIE WELT] So what do you propose? 


where 

example, damage to the environment thai 
cannot be climinated. Further, in the future, growth 
should not rapidly destroy work and jobs. It wiil not be 
casy to find a definition for that. Translating such a 
definition into the theory regarding the national 
economy will be even more difficult, but essential. 


Gieledl con eity Uadleste 9 atutoan, asommnry coon 


[DIE WELT] So what should be Gone” 


ee ee eee 

of the disarmament. We all talked about that and wanted 
it. Then the wall fell and the systems in the East 
collapsed. Disarmament was a consequence. and we are 
suddenly faced with the negative employment conse- 
quences of that change. Far-reaching demands musi be 
accompanied by the restructuring of sectors of the 
economy that, as in this case, produce defense industry 
goods. 


[DIE WELT] Is that an accusation directed at MBB 
Messerschmitt-Boelkow-B-ohm GmbH} and Daimicr- 
boss Edzard Reuter” 


Meyer] Of course, but he was not the only person who 
ailed to perceive the immediate future accuse 
enough. In such cases, the politicians must alsobe. 
to help. Then the economics ministers cannot say vhat 
the economy is a matter for the economy. By saying that, 
he discredited himself; Mr. Rexrodt should have 

resigned. 


The DGB Will Not Give Election Recommendations in 
the Future Either 


[DIE WELT] To effect a change of direction, one needs 
instruments that our economy docs not possess... 


[Meyer] It does, but not in a sufficient number. 


DIE WELT] So, should concerted action from Karl 
iller’s day and concepts such as global control be 

revived” 

[Meyer] The global control instrument does not affect 

existing structures. So, global control cannot be com- 

bined with concerted action. Discussion circles focusing 

on specific branches of the cconomy and groups of 


products would be better. It 1s interesting that something 
of this kind-—public opinion has hardly noticed 1'—has 
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been set up involving the IG Metall, the metalworkers’ 
union, and the engineering industry. 


[DIE WELT] What results has it produced? 


[Meyer] It still has to produce concrete results. | am 
already pleased if people in a given industry get together 
to talk and produce joint recommendations. That could 
serve as the basis for promoting or ruling out certain 
developments. 


[DIE WELT] Mr. Meyer, are individual trade unions 
and the DGB, by nature, the adversaries of a government 
composed of the Christian Democratic Union [CDUJ/ 
Christian Social Union [CSU] and the FDP [Free Dem- 
ocratic Party]? 


[Meyer] That is a hypothetical question. No one can 
predict how an SPD [Social Democratic Party of Ger- 
many] government would react to certain union 
demands. 


[DIE WELT] What makes the Social Democrat Hans- 
Werner Meyer have doubts about his party’s standing 
“shoulder-to-shoulder” with organized labor? 


[Meyer] The symbiosis that you call standing “shoulder- 
to-shoulder” existed 30 years ago. The unions have devel- 
oped into unions that really represent interests in specific 
sectors. The SPD has become a party with a broad base of 
support. There are enough trade union members who vote 
for the CD!" or the CSU, or even the FDP. 


[DIE WELT] And the Republikaner. 
[Meyer] I do not want to distort things; that is true. 
[DIE WELT] Has the unions’ love for the SPD diminished? 


[Meyer] Relations between the DGB and the SPD—and 
vice versa—have changed at all levels. However, what 
remains unchanged is that trade unions need parliamentary 
partners to realize their goals. They will seek partners where 
there is the greatest convergence regarding goals and the 
paths leading to the realization of those goals. 


[DIE WELT] And that would apply on a case-by-case 
basis. 


[Meyer] Of course, but it can be assumed that the 
greatest convergence is still with the SPD. 


[DIE WELT] What grades would the DGB president 
award the employee wing of the CDU/CSU? 


[Meyer] That is a very difficult question to answer 
because I ask myself whether there really is an employee 
wing of the CDU/CSU, if this wing of the CDU@SU as 
a party with a broad base of support is not just one of two 
wings, but one of many. That makes its significance 
relative. The frequently chance composition of an elec- 
toral district determines how deputies behave in parlia- 
ment. The unions must adapt to that. 
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[DIE WELT] Will the DGB issue an election recommen- 
dation—directly or indirectly—to help the SPD get into 
the saddle in Bonn? 


[Meyer] No, that only happened once, when Adenauer 
was elected in 1953. The result—45.2 percent for the 
CDU and the CSU—is something that most Germans 
are familiar with. 


Functionaries Must Also Change Their Attitude 


[DIE WELT] At its congress, the SPD adopted full 
employment as one of its program goals. Is that not 
something out of a daydream when there are 3.5 million 
unemployed? 


[Meyer] I have also talked of that goal, and I do not 
dream during the day or at night. If one does not talk 
about that, then it leads to a change in the people's 
consciousness. That has political consequences: No one 
gives any thought to how political instruments can be 
used under changed conditions at a different time to 
achieve full employment. People tend to think of ersatz 
solutions and seek ways out—-the talk of the second labor 
market is an example. 


[DIE WELT] Would you like to reveal your secrets about 
a return to full employment? 


[Meyer] Miracles do not just drop out of the heavens. It 
is important that a discussion about full employment 
should be set in motion. It is a question of a different 
distribution of work among people who want to work. 
That is the only possible course in our economy with its 
high level of technology. There are many models, and 
there will be more that are worth talking about. 


[DIE WELT] Would the models apply to specific 
branches of the economy? 


[Meyer] No, the current discussion in the automobile 
industry shows that the same problems can be 
approached in different ways. 


[DIE WELT] Volkswagen is trying the four-day work- 
week. Can someone who works 28 hours a week instead 
of 35 receive the same amount in his wage packet? 


[Meyer] He can, but that does not have to be so. It depends 
on the basic economic situation of a given sector, on the 
individual plant and on productivity. | would like a com- 
promise that both sides can live with. Many trade union 
functionaries must also change their attitude toward the 
current problems. 


[DIE WELT] How would you comment on the calls that 
people must work longer rather than increasingly less for 
the same amount of money. 


[Meyer] I consider that call, which the chancellor ban- 
died around like a flag for months, to be nonsense. The 
formula undoubtedly stemmed from politicians who 
concentrate on pensions issues. It is true that there are 
increasingly fewer young people who will have to finance 
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the pensions of a growing number of old people. How- 
ever, on the other hand, anyone who would have stated 
in 1925, for example, that pensions would be as high as 
they are in 1993 without economic collapse would have 
been declared insane. 


[DIE WELT] Would you dispute that there is a connec- 
tion between demographic trends and pensions? 


[Meyer] I am not afraid of pension funds being empty in 
2030. Pensions depend on the complete economic 
system and on how people’s standard of living has 
grown. I am sure that the trend over the next 35 years 
will be similar to that of the past 35 years. 


{DIE WELT] Are you prepared to talk about zero wage 
increase and giving up wages to secure jobs? 


Coal Provides Protection From Political Blackmail 


[Meyer] I generally cannot answer such a general ques- 
tion. My successor as president of the Industrial Union 
of Mining and Energy Workers [IGBE], Hans Berger, has 
suggested to his members that in order to safeguard 
employment for thousands of employees, they should 
give part of the wages they receive under current wage 
scales. Berger goes even further than that: IGBE mem- 
bers should give up percentage increases over the next 
few years. The specific circumstances of the mining 
industry dictate that. 


[DIE WELT] One such circumstance is that every job in 
the mining industry is subsidized to the tune of 85,000 
German marks annually. That is twice as much as a 
miner earns. Is domestically produced energy a luxury? 


[Meyer] It is good that there are people who work under 
such difficult conditions. 


[DIE WELT] If one were to give every miner what he 
receives in his wage packet without him having to work 
for it, Germany could save several billion in subsidies 
every year. 


[Meyer] The coal pfennig that is levied through elec- 
tricity bills was introduced so that domestic coal could 
be used in power plants to guarantee this supply of 


energy. 


[DIE WELT] So. do imports of cheap coal from abroad, 
from, for example, the United States or the PRC, pose a 
security risk? 


[Meyer] It is not a question of energy produced from 
coal, but of oil as a commodity. Experts in the oil 
industry do not understand why Germans devote so little 
attention to domestic coal or even want to abandon it. 
Coal protects us from, for example, Arab fundamental- 
ists who would use oil not only as a price weapon but also 
as means of practicing political blackmail if they were 
monopolists. 


[DIE WELT] Do you really perceive such a danger? 
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[Meyer] We pay for the Bundeswehr not because we are 
sure that we will be involved in a war or is that not the 
case? 


[DIE WELT] Does what you believe about coal also 
apply to steel? 


[Meyer] Definitely. If an industrial country does not 
produce steel any more, then it will not be too long 
before products for which steel is needed will not be 
produced in that country. Then, no more automobiles or 
ships will be produced in Germany. 


[DIE WELT] Has the collapse of the talks on a consensus 
on energy policy had an impact on the debate about 
Germany as an industrial center? 


[Meyer] I am surprised that there is hardly any talk at all 
about subsidies amounting to billions for the develop- 
ment of nuclear energy and not just for research. Inci- 
dentally, most of that occurred under the social demo- 
crat-liberal coalition. At that time, one thought 
differently because of the shock of the oil crisis. In 
addition, one was also unaware of some of the risks 
connected with the use of nuclear energy. 


[DIE WELT] The energy consensus talks failed because 
of the waste disposal problem. 


[Meyer] And rightly so, because the problem has not 
been solved at all in Europe. At some point, we will have 
to take back what we have stored in France. There will 
not be a final storage place in Germany until then. In the 
case of nuclear energy, the second step came before the 
first—it was a mistake. 


[DIE WELT] Can a modern industrial society survive 
having no nuclear energy without lights going out? 


[Meyer] I have never condemned nuclear energy; nuclear 
energy exists. It would take decades to remove and 
abandon it. The facilities across the border in France and 
in Belgium would continue producing electricity. How- 
ever, the point at stake now is a European energy policy. 
That will mean fundamental changes for us Germans in 
a large energy zone with different resources. That will 
have to come about—irrespective of coal and oil or 
nuclear energy—but no one ts talking about it. 


[DIE WELT] Individual trade unions are planning dis- 
missals; the DGB wants the dismissal of every tenth of 
its 2,650 employees. Is the apparatus still in touch with 
the times? 


[Meyer] The DGB and the unions belonging to it survive 
on members contributions. The simple truth is: They can 
only maintain an apparatus at a level that can be 
financed with contributions, and that is all there ts to 11. 


The President Must Provide People With a Direction 


[DIE WELT] The DGB its hardly organizing any strikes 
against dismissals. Do you see a danger of strikes clse- 
where? 
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[Meyer] I see a real danger of strikes in the metal industry in 
1994. Individual companies are trying to apply pressure and 
are seeking to abolish the proven instrument of wage scale 
autonomy. If they succeed in that, there will be a very tough 
social policy debate with legislation governing wage scales 
providing the background. 


[DIE WELT] Does the strike threat come from the east, 
where wages and salaries are lower than in the west? 


[Meyer] No, it is much more real in the western Ger- 
many. A compromise has been achieved in eastern 
Germany. Agreement has been reached on how they will 
be brought into line. 


{DIE WELT] The metal industry employer is not a 
monolithic block. An increasing number of members are 
breaking away. Are you pleased about that? 


[Meyer] On the contrary, but we cannot take over the 
leadership of employer associations. The wage scale 
autonomy system only functions if there are strong 
partners on both sides. What has happened in eastern 
Germany shows that weak partners cannot adhere to 
agreements. 


[DIE WELT] What is your assessment of the wrangling 
over the next federal president? 


[Meyer] I was sure from the outset that Heitmann would 
not be president. 


{DIE WELT] Is that Mr. Meyer talking as a SPD member 
who does not like the CDU candidate? 


[Meyer] No. There is something more at stake than Mr. 
Heitmann. I kept quiet for a long time because I consider 
a prolonged debate about the candidacy harmful for the 
development of our democracy. My impression is that 
the wrangling over Mr. Heitmann has already caused 
more harm than most people realize. 


[DIE WELT] How high are the criteria that the DGB 
president sets for the federal president? 


[Meyer] A republic needs someone who represents more 
than one direction or one party as its head of state. So 
far, we have always been fortunate, irrespective of how 
different the presidents we have had have been. 


[DIE WELT] Could you accept the idea of Roman 
Herzog as a candidate? Or is your comrade, Johannes 
Rau, the only person you would consider? 


[Meyer] It is not a question of belonging to a particular 
party. The federal president must be in a position to 
reconcile differing views and interests and to set a 
particular course on decisive issues at the right time. 
There is a sound tradition in that respect. 
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Economic Institute Sees M ore Employment Decline 
AU0112171093 Duesseldo { HANDELSBLATT in 
German I! Dec 93 p 6 


[Report by “ari”: “Decline in Employment Concentrates 
on the Industry™] 


[Text] Duesseldorf—According to investigations by the 
Institute of German Economy in Cologne (IW), the 
decline of employment in the current recession in the old 
laender concentrates on industry. The best possible 
scenario for western Germany is a slower reduction of 
jobs in 1994. For the east German labor market, the [W 
predicts an end to the decline. 


In west German industry, about 800,000 fewer jobs were 
registered in August 1993 than in the same month last 
year. Orders in hand and business expectation signal at 
best a deceleration in the layoffs but by no means an end. 
The IW proceeds from the premise that the number of 
employed persons in west Germany will drop by about 
$00,000 this year, and by another 430,000 in 1994. 


In east Germany the decline of employment has clearly 
slowed down after the dramatic period between 1989 
and 1992—during which 3.2 million people lost their 
jobs. For 1993 a drop of approximately 260.000 1s 
expected, but only a decline of 60,000 for 1994. 


However, registered unemployment in the new laender 
will remain at a very high level. This is partly due to the 
fact that the regulation on early retirement will no longer 
have the same effect in 1994. In east Germany, 200.000 
fewer persons will retire early in 1994. 


‘Seasonal Influences’ Improve Eastern Industry 


AU0212103593 Berlin NEUE ZEIT in German 
30 Nov 93 p 9 


[Report by “P.St.”: “Large Increase in Production and 
Orders”’] 


[Text] Berlin—In September, the order and production 
figures increased distinctly in the new laender. Orders 
were up 23 percent over the previous month, following a 
decrease of 0.9 percent in August. According to the 
German Economics Ministry, production figures in the 
new laender, adjusted to work days, increased by 11.5 
percent, following a 0.2 percent decrease in August. This 
increase may have been mainly due to seasonal influ- 
ences. There have been increases in all sectors lately. The 
building industry extended its acivities by 7.4 percent. 
The most marked increase of production was in the 
processing industry (+ 15.0 percent), including a more 
than average increase of 24.5 px. cent in investment 
goods. As the statistics have not yet Seen adjusted and 
monthly figures, therefore, differ widely, a two-month 
comparison over the comparable period of last year 1s 
more likely to produce a realistic view of the economic 
situation. Compared with the same period last year. 
August and September 1993 figures show a remarkable 
increase in production (+ 8.8 percent). 
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In the basic materials and production goods industries, 
there was an increase of 18.4 percent over last year. 
consumer goods went up by 18.1 percent. Production in 
the essential and nonessential foods and beverages sector 
and in the building industry is up 9 percent over last 
year. The mining industry is the only sector that con- 
tinued to decline sharply, by 37.5 percent. 


Orders in the new laender’s processing industry 
increased by 23 percent in value in August and Sep- 
tember, following a decrease during the two summer 
months (- 14 percent and - | percent). According to the 
Economics Ministry, seasonal influences cannot be 
excluded here either. There was a distinct increase in 
orders from both the domestic and foreign markets 
(+ 21 percent and + 39 percent). Among the main 
groups of the processing industry, the investment goods 
sector benefitted most from the recent increase in 
demand (+ 35 percent). But the basic materials and 
production goods sector, as well as the consumer goods 
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industry, reported distinct increases (+ 10 percent and 
+ 14 percent). 





East German Production 
































Change in percent 
Aug 92/Sep 93 
Producing industries total + 88 
Processing industry + 146 
Basic materials, production goods + 184 
Investment goods, producing industnes + 143 
Consumer goods, producing indu stnes + 18.1 
Essential and nonessential foods. b:verages + 87 
Mining - 375 
Electricity, gas supply + 68 
Building industry +93 
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Balladur Sees No Progress on ‘Essential’ GATT 
Points 


AU0112215293 Paris AFP in English 1915 GMT 1 Dec 93 


[Text] Paris, Dec | (AFP)}—French Prime Minister Edouard 
Balladur told the National Assembly Wednesday [1 
December] afternoon that “no progress” had been made on 
the four essential points brought up by France in world trade 
talks. 


Speaking of the race to reach a general trade agreement 
within the General Agreement on Tariffs and Trade 
(GATT) by December 1 5, the premier said the four essential 
points on which he saw no progress were culture, world 
trade organization, market access, and such specific prob- 
lems as textiles, steel, financial services and agriculture. 


He added: “Discussions are continuing.” 


Balladur urged his RPR-UDF [Rally for the Republic- 
Union for French Democracy] parliamentary majority to 
display “a spirit of responsibility” in the coming two weeks, 
“which are extremely important to the country’s future” 
because of the GATT negotiations. He urged them to avoid 
“easy short-term solutions and ready-made formulas that, in 
the final analysis, do not convince anybody.” 


The prime minister had just returned from Bonn, where 
he attended a Franco-German summit meeting with 
president Francois Mitterrand. 


Balladur on Requirements for GATT Agreement 
LDO112210893 Paris France-2 Television Network in 
French 1900 GMT 1 Dec 93 


[Text] On his return to Paris, Prime Minister Edouard 
Balladur urged his parliamentary majority to show a 
spirit of responsibility: 


[Begin Balladur recording] During this | 5-day period, all of 
those to whom the people have given the mandate to 
represent them should show a spirit of responsibility—and 
what does that mean? It means to avoid facile, short-term 
solutions and incisive formulae, which in the end do not 
convince anyone. A spirit of responsibility obviously means 
that we cannot claim to want to give our agreement at any 
price nor can we refuse it when we have obtained something 
substantial. We are resolutely determined, along with our 
German partners, and with all of our European partners, to 
obtain satisfaction, making it possible to safeguard the 
long-term interests of our country. If we obtain this, yes, if 
we obtain it—and we will debate this together—then we will 
be able to give our agreement. If we do not obtain it then 
obviously we will not be able to do so. [end recording] 


France, Germany To ‘Restore Dynamism To Europe’ 
BRO112145793 Paris LE FIGARO (LE FIG-ECO 
Supplement p I) in French 1 Dec 93 


[Jean-Paul Picaper report: “Franco-German Summit— 
Restoring Dynamism to Europe™] 
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[Text] The 62d Franco-German consultations which 
started in Bonn yesterday and end at noon today with a 
press conference by Edouard Balladur, Francois Mitter- 
rand, and Helmut Kohl, are being held under time 
pressure. In Geneva, the eight points of the Blair House 
agreement on which the Europeans are seeking clarifica- 
tions from Washington, are under discussion. 


There is nothing much left to settle on the European 
Union's side, because the Germans and French have 
agreed on a common approach, although agriculture is 
the “featherweight” of the German economy. The ball is 
in the Americans’ court and Bonn too hopes they will 
“make a move” before the 15 December deadline which 
is regarded as final here too. 


“Euroskeptic” 

Clinton, the German Government thinks, is up against 
the wall and American farmers are beginning to stir. But 
he could raise the stakes until the last minute to secure as 
much as possible, hence an expected “clash” with the 
French. 


But Bonn also thinks that after the signing of NAFTA 
and the APEC [Asia-Pacific Economic Conference] con- 
ference, the U.S. President, on the strength of his suc- 
cesses, could be more prepared to accept the “interpre- 
tations” of Blair House required by Paris. And Bonn 
thinks that there is a growing conviction among the 
French that the industrial and tertiary losses resulting 
from a failure of GATT would be more costly than the 
loss of earnings in the agricultural sphere. With regard to 
the outstanding chapters—market access, liberalization 
of financial services-—the Germans and French are close. 


Bonn noted, without obvious enthusiasm, Alain Juppe's 
proposal to institutionalize GATT, strengthening its 
deterrent tools, “an additional brake” before the signing 
of a treaty which is a veritable dream for German 
industry. 


The German economy sees GATT as the miracle cure 
which will give a great boost to growth, a revival of trade 
without borders supported, of course, by appropriate 
European measures. Before the Brussels European 
Council meeting on 9 and 10 December, France and 
Germany must therefore “restore dynamism to Europe” 
now, involving the other partners because the clan of 
“Euroskeptics” is growing everywhere, in Germany too. 
The credibility of the Twelve will depend on their 
proposals in the sphere of growth and employment, a 
glimpse of which is hoped for today. 


The difficult GATT negotiation has revealed nuances in 
Franco-German relations. France wants to strengthen the 
European Union to make it a big power—and not a 
“fortress” as it is often criticized for wanting on the other 
side of the Rhine. Germany, which has a little more of a 
world view and a little less of a European view than before 
its reunification, wants to open the Union to the world. at 
the risk of bringing it down like a “house of cards.” 
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Senate Report Proposes Nuclear Cruise Missile 
BRO212112593 Paris LES ECHOS in French 2 Dec 93 
pil 


{Unattributed article: “Nuclear Weapons: A Senate 
Report Proposes A Cruise Missile] 


[Text] A Senate report on defense proposes to “complete 
the components of the French nuclear potential with a 
conventional or nuclear cruise missile equipped with a 
low power or variable-energy, even double-capacity 
nuclear load.” The report drafted by centrist Senator 
Jacques Golliet for the foreign affairs and defense com- 
mission of Senate emphasizes the versatility of the 
American “Tomahawk” used during the Gulf war. 
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Police Arrest ETA Suspect, Seize Explosives in 
Bayonne 

LD0212122293 Madrid RNE-! Radio Network in 
Spanish 1100 GMT 2 Dec 93 


[Text] In the early hours of 2 December, a suspected 
ETA [Basque Fatherland and Liberty] collaborator was 
arrested in the French port of Bayonne, 30 km from the 
border. The judiciary police, who seem to have taken 
over from the air and frontier police in the fight against 
terrorism, have identified the detainee as Roberto San 
Sebastian, who was driving a French-registered vehicle 
at the time of his arrest. The police found detonators and 
two kilos of ammonal explosive, as well as several press 
articles on the ETA, inside the car. 
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ITALY 


Israel's Rabin Praises Support for Peace Process 


LDO112115493 Rome RAI Due Television Network in 
Italian 1045 GMT 1 Dec 93 


[Excerpt] | am convinced that Italy's leaders have under- 
stood our demands and that they are willing to support 
the Middle East peace process. These were the words of 
Israeli Prime Minister Yitzhaq Rabin following his 
meeting with Prime Minister Ciampi and President 
Scalfaro in Rome. Speaking about the Washington 
accords, Rabin said there were still difficulties, but the 
13 September treaty would come into force. [passage 
omitted] 


Mussolini's Political Potential Assessed 


94ES0146A Milan PANORAMA in Italian 28 Nov 93 
pp 8-9 


[Article by Enzo Biagi: “Achtung, Musso!:sii!"") 
[Text] The new right: How far can it reach. 


In Naples, in the very place where the “legions” began 
their march on Rome, Alessandra, the granddaughter of Il 
Duce, may be elected mayor. 


It was from Naples, in that distant October 1922, that 
the “legions” set out, spurred onward by lawyer Enrico 
De Nicola with his arm extended in the Roman salute. 
They boarded the 18 BI, those legendary trucks of World 
War I, which were waiting for them with engines run- 
ning. Their leader, instead, would travel on a railroad 
sleeping car from Milan to meet up with his black shirts. 
Revolution is fine, but it is even better under comfort- 
able conditions. They told him that the king wanted to 
speak to him while he was at the theater, where The Devil 
was playing, a play by Ferenc Molnar, who had also 
written Ragazzi della via Paal. He left the box and 
became I! Duce. “The history of Naples,” writer Luigi 
Compagnone once told me while we were talking about 
another commander, Achille Lauro, “has always 
embodied the wildest myths and most uncivilized col- 
lective emotions.” Its future mayor may have an impor- 
tant name, but mostly it is an embarrassment. The lady 
running for mayor is called Alessandra Mussolini. And 
the newspapers shout at those who support and admire 
her, “Beware! We are fascists.” 


The beautiful, vigorous young woman, who will turn 31 
next month and has studied medicine, is Il Duce’s 
granddaughter. Maybe po~~le have forgotten or are just 
ignorant. In an old film, the teacher asked a student, 
“Who is Mussolini?” And the answer, “the father of the 
pianist,” displayed a definite lack of historical perspec- 
tive. Alessandra is, in fact, the daughter of Romano, a 
jazz musician, and of Maria Scicolone, the sister of a 
humble, fragile girl from Pozzuoli who conquered the 
entire world as Sofia Loren. 
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During her childhood, it did not seem likely that the 
little girl would survive. Then, when she was about 14, 
says her mother, “miracle of God,” she blossomed like a 
flower. Fate and hormones work their miracles in mys- 
terious ways. 


Joking aside, Aunt Sofia is one of the few Italians who 
enjoy international recognition. She is charming, kind, 
and intelligent. She says that success has not changed 
her, that she has remained a Scicolone. Alessandra 
inherited her taste for politics from Grandpa Benito. She 
became an MSI [Italian Social Movement] Deputy with 
57,000 votes. Some fellow deputies consider her to be “a 
living testimony to the past.” She, however, defines 
herself as an “anarchist” who is disgusted with the 
present but has no inclination for dictatorship. Instead, 
it must have been from her grandmother, Rachele [Mus- 
solini}, that she got her temperament: She thinks for 
herself and does not follow the MSI party lines. “The 
flame is beautiful,” says one of Gabriele D'Annunzio’s 
characters, but she does not care, even if it is the tricolor 
logo of the MSI. Her father used to tell her that when 
Grandmother Rachele got angry, she would hit The 
Leader of the Italians over his big head with her purse. 
Alessandra admires her and describes herself as follows: 
“I am a passionate bomb, a little jealous, spunky, 
romantic, and yet realistic.” 


She has argued with Umberto Bossi who flaunts his 
potent virility during meetings. Alessandra is not con- 
vinced—*“The only thing hard about him is his head.” 
There is one item of her platform that maybe should 
have been forgotten: “Those who do not do their duty 
should be hit over the head with billy clubs.” But then 
she retracts it immediately: “I am for democracy, not 
violence.” She betrays neither her origins nor her con- 
victions, and adds: “I am very, very pro-fascist,” or, 
more precisely, “very pro-Mussolini.” And even though 
she never knew her ancestor, she is convinced that the 
ideal he upheld was “the most progressive.” “The beau- 
tiful honorable deputy,” as some journalists refer to her, 
has green eyes, blonde hair, full lips, and an ample 
bosom that recalls certain family traits. Guido Quaranta 
tells us that, during her recent trip to the United States, 
the American photographers called her “a pretty chick.” 
And I was forgetting to mention that she also is married 
to an officer in the Finance Guards. They were married 
on 28 October [date of the 1922 fascist “March on 
Rome™ launching Benito Mussolini's dictatorship] 
because, she explains, “we Mussolinis have to do some- 
thing on that day,” and their wedding night was spent in 
Predappio in the big bed that belonged to Rachele and 
Benito. She firmly believes she will win the mayoral race 
in Naples, even though it will be very difficult. The 
experts say that she will certainly make the runoff with 
Antonio Bassolino. the PDS [Democratic Party of the 
Left] candidate, whom the Honorable Mussolini finds to 
be “nice, but not intelligent.” But then she goes on to say: 
“From red, | think | will able to turn him black [symbolic 
color of the fascists].” Too much weight should not be 
given to these flippant comments. They are coming from 
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someone who describes herself as “naturally efferves- 
cent” and justifies her aggressiveness with the results she 
obtains: “I do everything energetically, and I almost 
always win.” 


To be honest, her platform is rather vague and resembles 
the platforms of many of the candidates. They all 
promise “transparency,” which is admirable, after all the 
obscure maneuvering that has compromised and shaken 
the old power structure. The old group is still heard from 
in the voice of former DC [Christian Democratic Party} 
Minister Vincenzo Scotti, who says with feigned benev- 
olence, “She is cute, but Naples has so many problems 
and cannot afford to vote for a beautiful lass.” 


She does not recognize in herself her illustrious forefa- 
ther, to whom she bears a slight resemblance in her 
obviously stubborn jaw line and broad forehead, but not 
in her philosophy. She knows something about his ide- 
ology only from what she has read in books. It is not easy 
to pigeonhole someone who feels she is neither on the left 
nor on the right and who responds to accusations of 
being a populist with, “Oh? And so what?” Her position 
seems sentimental more than anything else. “I regret 
nothing and reject nothing.” She does not hide her 
preferences, as varied as they may be. She likes Sandro 
Curzi, for example, “because he is good and not because 
of his bald head that looks like my grandfather's.” And, 
obviously, she likes Gianfranco Fini: “He is young, well 
prepared, and looks good on television.” 


In addition to Bassolino, the other candidates in the race 
are Massimo Carrara for the Christian Democrats and a 
slew of other hopefuls whose main claims to fame are 
famous ancestors. Alessandra Mussolini must face no 
other than an intrepid Anita Garibaldi (according to 
reliable sources, Grandpa Benito used to say that the 
Garibaldi’s were like potatoes: The best part was under 
ground), who is running for the Italian Unity movement. 
She is supported by none other than Stanislao Nievo, 
and by Mario Abba, who is related to the author of 
“Notes from One of Garibaldi’s Thousand” [followers of 
Garibaldi in his conquest of Sicily, 1861]. Former 
Leghists and former Craxi supporters also back her— 
what fun. Then, there is Donatella Dufour, who is 
related to Achille Lauro. Her slogan is “Naples’ con- 
science,” and she 1s allied with the “honest ones.” It is 
hard to make predictions. 


On whom or on what does the Honorable Mussolini pin 
her hopes, or, rather, her convictions? She says it is not 
on the slogan, “Naples should hope neither for saints nor 
miracles” (with all due respect to the venerable San 
Gennaro), but rather on the fact that she is a woman who 
is Outside the old system and young. This explanation is 
found in the interviews she has given, in a Roman accent 
that Paolo Guzzanti finds “a little careless, a little 
haughty, a little crude—but sincere.” 


Alessandra claims she loves people and hates the bour- 
geoisie (even her grandfather wanted to get rid of these 
“grumblers” who hide themselves “in the corners”), and 
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she goes around the side streets and little open markets 
and during party meetings with a musical accompani- 
ment that alternates between “O Sole Mio” and “Sole 
che sorgi libero ¢ giocando™ [“The Sun Rises Free and 
Playful,” anthem of the fascists under Mussolini}. This is 
because Alessandra comes from an explosive combina- 
tion: half from Naples and half from Romagna. She 
actually learned Neapolitan from Eduoardo De Filippo 
himself, with whom she acted; and her impetuousness 
from Rachele, since there is a saying in Forli that, “What 
I say is what I believe.” “I always take a gamble.” she 
says, “you have to if you want to feel alive. And it is also 
a prerequisite for success.” She had already tried the 
theater with little success: Her debut as a television 
anchor with Pippo Baudo and then a few unimportant 
movies. Sometimes, it is possible for an aspiring actress 
to be asked to do a shower scene, perhaps in her 
underwear, and Alessandra never went beyond that kind 
of beach scene. 


They say she has the combative will of a man who wants 
to make his country into an empire. She promises the 
people that she will kick out the thieves. She guarantees 
a solution to the most pressing problem, that of unem- 
ployment. Maybe that is why she has the support not 
only of those who miss some of the “certainties” of the 
past, but also of the unemployed youth, the poor, and the 
street vendors selling mussels and hard pretzels. Some 
people even tell her in dialect, “Alessandra, | am going to 
vote for you because you are a beautiful woman.” which 
is as good a reason as another. Just think, there used to 
be people who wrote graffiti on the walls saying. “We 
want the old stinker back.” Progress has since been 
made. Now they are backing a gentle creature who does 
not have the experience of the old foxes but at least does 
not threaten civil war. Instead of wearing the white shirt 
of the young Fascist girls, she sports a yellow sweater. It 
is pathetic when she is giving out gifis to the kids and she 
says to them, “I would like to call you my little com- 
rades.” These little comrades obviously could not care 
less. They do not dream, like the fascist youth of old, 
about studying and soldiering. Instead, they daydream 
about Mickey Mouse. 


Fininvest President Berlusconi To Enter Politics 


BRO112145593 Rome LA REPUBBLICA in Italian 
I Dec 93 p 7 


[“A.D.,.” “V.T.” report: “And Berlusconi Wants More 
Babies To Be Born] 


[Text] Milan—On 10 December an “appeal to build a 
winning Italy” will be launched in Rome by Professor 
Giuliano Urbani, founder of an association known as the 
“Search for Good Government.” One day betwecen 15 
December and 15 January—either in Milan or in the 
capital—there will be the official [Fininvest President] 
Berlusconi “meeting” organized by the Go For It, Italy! 
[Forza Italia!] clubs. So his Broadcasiness’ [Berlusconi 
nickname) entry into the political arena now has a 
precise timetable. By the same token, it is now certain 
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that, after Berlusconi resigns as Fininvest president, that 
post will be filled by Fedele Confalonieri, an old child- 
hood friend and trusted right-hand man. 


Yesterday, Berlusconi (whose interview on “Mixer™ was 
broadcast in the evening, mingled in with interviews 
with Fini and Rutelli) failed to show up at a convention 
organized by Publitalia, Fininvest’s advertising subsid- 
iary, in Saint Vincent. The official excuse was that he 
was overtired. What is certain is that the program to 
launch the political operation is ready almost down to 
the last detail, and his broadcastness is working on it 
without a moment's rest. It is unavoidable that, at this 
juncture, there should be a plethora of hypotheses con- 
cerning the names of candidates ready to stand by his 
side in the political arena. At the moment a sort of 
photofit picture of the ideal candidate, or, should we say. 
of the figures to pick out, is doing the rounds. University 
professors, political analysts, figures on the fringes of 
show business, all with one common denominator: well 
known to the viewing public over the past few years, 
their popularity based on their reputations as opinion 
makers or experts in talk shows like Maurizio Costanzo 
Show or Milano Italia. 


Some see such a list as including names like that of 
philosopher Stefano Zecchi, professor of esthetics in 
Milan, who shot to fame in the late evening shows hosted 
by Maurizio Costanzo. In the Fininvest offices there are 
those who swear that all you have to do to draw up a list 
of Berlusconi candidates is to watch about 10 talk shows 
in a row and write down the names of guests who do not 
already belong to any political force. And there are also 
names, we were assured, that would “leave us wide-eyed 
with surprise.” 


When will Silvio Berlusconi officially announce that he 
is to enter the lists? On 10 December, Appeal Day? “He 
iS waiting to see the outcome of the runoffs,” [Italian 
Liberal Party member] Vittorio Sgarbi announced. He 
went on to reveal that “the idea of entering politics is 
making him almost as excited as a kid.” “Please,” 
Bocconi Political Science Professor Giuliano Urbani 
warned, “I will never tire of repeating in every language 
that our initiative has no flag, no label, it aspires to be 
more ‘Oxbridge’ than Oxford alone. It is a basis on which 
to discuss how to change politics in Italy. Anybody who 
wants to join is welcome to do so. Berlusconi? I would 
have invited him with the greatest pleasure. But then 
people would have ended up talking only about him, and 
he,” the professor joked, “is a laser, he cuts the world in 
two, those who are with him and those who are against 
him. So it is far better if only our appeal is talked about.” 


An appeal documented in nine chapters: a pact by the 
citizens; the dangers to be faced; a national identity to 
rediscover, a new public ethical code and new political 
ethics; more constructive social coexistence; investments 
for the future; Italy's role in the world; basic conditions 
for modern Italy. A document which sees Italy facing 
many dangers: lack of government; territorial balkaniza- 
tion; “newism” and moralism as ends in themselves; a 
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political and ethical Aventine [aloofness] and civil 
apathy; quick-change artistry, amateurism. And the 
danger of the political survival “and, today, even the 
political hegemony of a tradition of thought which, for 
decades and until not so long ago, adopted as its role 
model real Socialism in all its most perverse applica- 
tions.” Dangers which must be fought with “a massive 
privatization plan.” to include first and foremost 
“banks, telecommunications, and air transport.” 


Another remedy: federalism, self-government, but not 
what the League intends by that term. And again, real 
solidarity: ““We cannot call true solidarity that feeling 
which hides the most antisocial vice of all, namely, envy 
toward those who, thanks to their own efforts, have 
achieved positive results. Solidarity cannot be a pretext 
for pushing through policies designed to confiscate 
income and wealth.” Other basic points include educa- 
tion a.nd defense of the family through “policies designed 
to encourage a growth in the birthrate.” Finally, the 
document looks forward to European unity. The appeal's 
first signatories, apart from Urbani, include legal expert 
Paolo Ungari, Bologna University Chancellor Fabio 
Roversi Monaco, Sapienza Professor Marcello Fedele, 
and publisher Leonardo Forneron Mondadori. 


{Media Notes: Magistracy Under Attack 
94P20097A 


{Editorial Report] 


The magistracy has been a subject of controversy in the 
Italian press because of two unrelated developments. 
One is the tension between the public prosecutor's 
offices in Florence and Milan created by the stz tements 
of a Mafia member turned state witness. The other is 
Lega Nord leader Umberio Bossi's threats against a 
judge investigating a Lega senator and Bossi’s subse- 
quent attacks against the Higher Council of the Magis- 
tracy (CSM). 


Investigation of ‘Clean Hands’ Judges Allegyv-d 


The tension between Milan and Florence prosecutor's 
offices has prompted the charge by the chief of Milan's 
public prosecutor's office, Francesco Saverio Borrelli, 
that a campaign is under way to discredit the Milan 
judges participating in the “Clean Hands” anticorrup- 
tion investigation, comments Luca Fazzo in the Rome 
daily LA REPUBBLICA of 14-15 November. Borrelli's 
accusation came after “repentant” Mafia member 
Angelo Epaminonda was quoted in the press as saying 
that Florence judges investigating a Mafia network in 
Milan were secretly investigating the Milan judges for 
their previous handling of the same case. Epaminonda 
claimed that during his interrogation he was asked 
questions about the “Clean Hands” judges, inchading the 
magistrate heading that investigation, An onio Di 
Pietro. Borrelli strongly defended the Milanese judges. 
saying that since his office is involved in several Mafia 
investigations, efforts to discredit the investigating mag- 
istrates were to be expected. He promised to react firmly 
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against these efforts, although he was unable to specify 
who was responsible for them. 


LA REPUBBLICA of the same day published an inter- 
view with Florence chief prosecutor Pier Luigi Vigna in 
which Vigna denied ever having questioned Epami- 
nonda about the Milan judges. Vigni also declared that 
those responsible for spreading this information wished 
to destabilize the work of the magistracy. He added that 
the authors of this campaign are trying to pit one 
prosecutor's office against another at a time when the 
magistracy must remain united. 


On 17 November, LA REPUBBLICA published a report 
by Daniele Mastrogiacomo on a meeting between Bor- 
relli and Vigna arranged by national anti-Mafia Chief 
Prosecutor Bruno Siclari to “clarify” the situation. 
While “peace seems to have been achieved,” writes 
Mastrogiacomo, both chief prosecutors believe that the 
campaign to discredit the magistracy continues. Afier 
mediating the meeting between Borrelli and Vigna, 
Siclari criticized the press for emphasizing the negative 
and questioning the Milan judges’ handling of the Mafia 
case. When asked if that meant the “repentant” had lied, 
Borrelli answered for Siclari, saying that the clamor 
raised by the press had created a certain confusion. 


Bossi Attacks Continue 


In an unrelated attack against the judges and the judicial 
system, Lega Nord leader Umberio Boss’ inveighed 
against the prosecutor's office «+f Varese and Judge 
Agostino Abate for opening an investigation of allega- 
tions that Lega Senator Giuseppe Leoni obtained party 
funds illegally. A 12 November article in LA REPUB- 
BLICA by Enrico Bonerandi reported some of Bossi's 


FRANCE 33 


angry comments. Referring to Judge Abate, who ts 
handicapped and confined to a wheelchair. Bossi said: 
“If there are judges involved in politics who are used to 
limping, we will straighten out their backs.” Bossi added: 
“A great confusion is being raised by a shady magistra- 
ture... When the old regime falls, these judges will be 
swept away.” 


According to an article by Mario Coffaro in the Rome 
daily 1. MESSAGGERO of 15 November, Bossi’s threat 
prompted CSM vice president Giovanni Galloni to 
request a bodyguard for Abate. Gallon: later denied he 
had requested the bodyguard because he feared Bossi's 
followers would carry out his threat “to siraighten out 
Abate’s back.” Galloni explained that, “with the atmo- 
sphere that’s being created.” he was afraid someone 
would carry out an irresponsible act. 


Bossi has made several attacks on the magistracy, begin- 
ning with his statement, reported by RAI Television 
Network on 23 September, that the life of any judge 
intending to puli the Lega into the “Clean Hands” 
investigation “is only worth 300 lire, the price of a 
bullet.” Coffaro wrote that most recently, Bossi charged 
that the CSM is a “Dantesque pit” controlled by uniden- 
tified political factions. However, Galloni denied the 
CSM is controlled by political factions and said Iegal 
actions are directed at individuals, not political parties. 
Bossi’s attacks against the CSM have prompted Presi- 
dent Oscar Luigi Scalfaro to send a letter to Gallon 
defending the CSM and the magistrates, the article 
reports. In the letter, Scalfaro expressed his solidarity 
with the judges in repudiating the “ignoble and 
unfounded attacks aimed al getting attention and 
dirtying everything and everyone.” 
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Poll Shows Ahtisaari Leading, Losing Support 
PM0112151293 Helsinki HUFVUDSTADSBLADET in 
Swedish 27 Nov 93 p I 


{Unattributed report: “Support for Ahtisaari Falling™] 


[Text]* Matti Ahtisaari, the Social Democratic Party's 
presidential candidate, is losing voter support the closer 
we come to the presidential election. According to the 
latest opinion poll, which was made public yesterday by 
the Finnish-language television news, Ahtisaari’s voter 
support is currently 35.9 percent. 

The National Coalition Party's Raimo Ilaskivi is in 
second place with 16.6 percent support, while the Center 
Party's Paavo Vayrynen is in third place with 15.9 
percent of voter support. 


The two women candidates are a little behind the second 
and third place candidates, but are close to each other. 
Eeva Kuuskoski would win 9.9 percent of the vote, while 
support for Swedish People's Party's Elisabeth Rehn is at 
8.7 percent. “he poll was carried out between 8 and 22 
Novembe: .aid 917 people were interviewed by Talous- 
tutkimus. 


Russian Authorities Demand Tighter Border 
Controls 


LD0212095993 Helsinki Suomen Yleisradio Network in 
Finnish 0600 GMT 2 Dec 93 


[Text] The Russian frontier authorities demand that 
Finland tighten border controls. The Russians are also 
proposing the holding of joint exercises between the 
Frontier Guard establishment, the customs, and the 
police in order to reduce the use of forged visas and 
illegal frontier crossings. The Russian frontier authori- 
ties want Finland to make rapid decisions on the return 
of refugees because they are concerned over the impact 
of border leaks that have spread in Russia. According to 
SAVON SANOMAT, the problems were raised in Kos- 
tamus, when the provincial governors of Oulu, Kuopio, 
North Karelia, and Mikkeli provinces met Russian 
authorities. 


Norway 


EC Response on Fisheries Expected in 1994 
PM0112163293 Oslo ARBEIDERBLADET in 
Norwegian 25 Nov 93 p 11 


[Report by Philip Crabtree: “Fisheries Response From 
EC in January at the Earliest”) 


[Text] The EC will be unable to respond to Norway's 
positions on fisheries until the New Year, a source at the 
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EC Commission has told ARBEIDERBLADET. By 
then, the | March deadline for the negotiations will be 


described in detail Norway's demands and wishes in the 
context of membership negotiations. 


It had been expected that the EC would be abie to 
respond in November, but a response is certainly not just 
around the corner. It will not be possible to get any 
reaction from the EC countries before the New Year at 
the earliest, a source in General Directorate 14, the EC 
Commission's cryptic name for the department for fish- 
eries questions, has told ARBEIDERBLADET. 


“Things are supposed to move quickly, but often they do 
not move quickly enough,” said the source in the Fish- 
eries Department, where the Norwegian position paper 
is still being worked on. 

The EC itself has stressed on several occasions that the 
membership negotiations must be completed before | 
March. It is thus possible that Norway and the EC will 
have very few weeks in which to pul together an agree- 
ment in this important and contentious ficid. 


The content of the Norwegian position paper is well 
known to the EC members, but they want to put off their 
official reactions until the EC Commission has passed 
the paper. This means that the EC's fisheries department 
goes through the paper and then explains in “EC lan- 
guage” what the individual Norwegian claims mean. 
Then the department adds its own comments to the 
paper, which is evaluated from the EC viewpoint. This 
work is still going on. 


The pile of papers is then handed over to those respon- 
sible for the enlargement negotiations with the four 
applicants—Norway, Sweden, Finland, and Austria—- 
before it finally arrives at the Commission for approval. 
The paper is only sent out to the 12 member nations for 
their comments once this has happened. 


According to the information received by ARBEIDER- 
BLADET, the EC member nations will not be able to 
produce a response setting out the EC's joint position 
until the New Year. ARBEIDERBLADET's source says 
that it is almost impossible to keep to ihe deadlines that 
have been set. He also admitted that the Norwegian 
demands are noi casy to react to. 


“We will not be able to react without problems. But it 
was perhaps only to be expected thai the Norwegian 
fisheries demands would create problems. There are a 
number of areas of negotiation which we dealt with 
thoroughly in the EEA [European Economic Area] nego- 
tiations, but that is not the case with fisheries. Here we 
will perhaps run into real problems,” he said. 


He added that a large part of Norwegian legislation in 


this field is different from that of the EC, and hinted that 
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there will have to be changes to the Norwegian demands. 
He was unwilling, however, to go into detail about the 


Norwegian positions. 
Sweden 


* Parties Debate Tank Purchase 


94EN0126B Stockholm DAGENS NYHETER in 
Swedish 17 Oct 93 p $ 


{Article by Anders Hellberg: “Disagreement Over 
Tanks™} 
[Text] The government may have a falling out over the 


issue of new tanks for the Swedish armed forces—a deal 
worth 15-20 billion kronor. 


The four coalition parties are no longer in agreement 
about the decision, which is to be made around the 
beginning of the year. to buy 120 new tanks and possibly 
an additional 80. 

At the Liberal Party Congress that is now under way, 
there was considerable criticism on Friday evening 
regarding the tank decision and billions more kronor for 


Riksdag Member Bengt Harding Olson explained: “The 
Liberal Party cannot leave this matter up to the Moder- 
ates—it is possible to have better defense for less 
money.” 


Bengt Westerberg, Liberal Party leader and deputy 
prime minister, says “there is reason to postpone the 
_ decision or not to buy as many as 120 tanks.” 


Strong Support 


He says: “There is strong support within the party for 
cutting back on defense appropriations. We will have to 
bring the matter up within the government and discuss 
whether we can buy fewer or cheaper tanks.” 


The congress was scheduled to vote Saturday evening on 
a declaration calling for the purchase of fewer and 
cheaper tanks. 


The Center Party's regular member of the Riksdag 
Defense Committee, Gunhild Bolander from Gotland. 
told DAGENS NYHETER that in the current economic 
situation, it “is difficult to spend so much moncy on a 
single purchase. 

“I think the question of helicopters is rather interesting. 
considering their speed. Ii may be possible to have 
helicopters and tanks on a smaller scale.” 


An attack helicopter costs three times as much as a 
modern tank. Bui modern armor-piercing weapons make 
helicopters very dangerous even to a modern tank. 
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United 


Lieutenant Colonel Peter Backlund of the Norrbotten 
Army Air Battahon says that if attack helicopters were 
purchased today. they would probably not be operational 
until after the year 2000. 


Jan Erik Agren, the Christian Democratic Party's repre- 
sentative on the Defense Commitice, fecis that we 
should buy tanks. 


“On the other hand. there is room for debate on how 
many and about combining them with helicopters.” 


But the Moderates seem almost completely united in 
going ahead with the tank decision. Minuster of Defense 
Anders Bjorck (Moderate Party) said last Friday that “1 
ts dishonest and uncthical to question the decision to 
buy tanks for the Swedish armed forces.” 


Arne Andersson, the Moderate Party chairman of the 
Defense Committee, says that “the situation among the 
coalition parties vs firm when it comes to going through 
with the purchase.” 


According to Sture Ericson, Social Democratic deputy 
chairman of the Defense Commitiec, the latest estimate 
by the FMV [Defense Materic! Administration] 1s that 
200 tanks will cost 14 billion kronor. 


“Bui that was before the sharp drop in the valuc of the 
krona. Now the figure is probably between 20 and 25 
billion kronor.” 


Bargain Price 


The Defense Commitice and the Riksdag are not 
involved in the actual decision. The defense decision 
approved by the Riksdag says that the tanks are to be 


bought. 


It is the government that will make the actual decision 
after the FMV recommends one of the three competing 
tanks that have been tested (one American, one French. 
and one German). 


If the coalition parties disagree, it will be up to the party 
leaders to reach a compromise. 


Replacing tanks with helicopters is not really an issuc. 
On the other hand, 1t would be possible to buy the older 
German Leopard-! tanks for 1.5 million kronor cach 
instead of spending 50-100 million kronor cach for the 
new tanks. 


* Supreme Commander on UN Need for Tanks 


94ENO126A Stockholm DAGENS NYHETER in 
Swedish 20 Oct 93 p 4 


[“Guest editorial” by Armed Forces Commander im 
Chief Bengt Gustafsson: “Helicopters Are Not an Alter- 
native” } 
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‘a UN operations assume that casualties will not 

too great. To avoid Swedish casualties in future 
UN missions, we should therefore acquire tanks because 
they have much better protection than attack helicopters. 
So writes Armed Forces Commander in Chief {OB} Bengt 
Gustafsson concerning the Riksdag’s controversial deci- 
sion to buy 200 tanks. But tanks are especially important 
if we are to be able to resist a strategic surprise attack 
similar to the German attack on Norway in 1940, the OB 
says. 


A few days ago the military authorities submitted a 
systems plan for incorporating a new tank into two 
armored brigades and a mechanized brigade in Upper 
Norrland. lt may be natural, then, for me to provide 
some background information on the subject. 


Procurement will be spread over about 10 years. The 
Riksdag’s 1992 defense decision included an appropria- 
tion for the partial order that is being issued now. The 
decision 1s related to the missions assigned to the mili- 
tary in the 1992 defense decision. Naturally, that must 
be the starting point for discussion. The military are to: 


1. Possess a satisfactory ability to resist a so-called 
strategic surprise attack (for example, like the one on 
Norway in 1940), and: 


2. Be able to counter a limited attack from across the 
border or on the coast, during which one of our duties 
would be to retain our freedom of action in order to be 
able to strengthen our defenses later. 


Alter the defense decision was approved, the military 


had the task of .. . easing their preparedness for taking 
part in international operations. 


The mission of countering coastal attacks is the one 
involving the greatest quantitative demand for units 
with combat vehicles. Combat studies show that a rea- 
sonable ability to carry out that mission requires four 
armored brigades and four mechanized brigades. It also 
requires mechanized units on Gotland and in Upper 
Norriand. This means that the procurement that is now 
planned will satisfy less than half the requirement for 
carrying out that mission. That is one reason why we can 
counter only a limited attack with the wartime organi- 
7alion as it Now exists. 


The mission of countering a strategic surprise attack also 
requires mechanized units to combat both airborne and 
amphibious landings. Some of those units must have a 
high level of protection and superior firepower—that 15. 
they must consist of armored units with modern tanks so 
they quickly knock out an enemy dropped from the air 
and take and hold terrain essential to our freedom to 
operate. A st Surprise attack will target the entirc 
country. Units of that kind therefore need to be present 


throughout the country as currently planned, and that 
means procuring about 200 tanks. 


Over the past year, the United Nations has taken on 
missions thal expose personnel to a great many more 
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risks than before. If the Unued Nations 1s to continuc in 
the long run to take on such missions and induce is 
members to contribute troops. casualties must not be 
allowed to become too great. Sizable cfforts musi there- 
fore be made to give the UN units a high degree of 
protection. An cxampie of this ts the Nordic battalion 
now being deployed in Bosnia. Because a tank company 
iS participating. a number of soldvers enjoy a higher ievel 
of protection as they carry out cspecially difficult: mus- 
sions—for cxample, proiccting withdrawals from 
combat zones. Tanks are also considered to play a purcly 


psychological role in preventing fighting. 


The tanks that we intend to procure for the Swedish 
armed forces have considerably more protection (as well 
as mobility and effectivencss) than the Danish tanks now 
serving im Bosnia. This means that the chances for 
preventing Swedish casualties in UN operations will be 


sharply improved. 


Readiness to carry oul intcrnationa, missions also 
involves qualitative demands with regare to the number 
of units with modern tanks. This 1s bound up with the 
fact that recruitment is to be voluntary. To recrust tank 
crews for the Bosnia battalion, we had to use personne! 
from three armored/mechanized brigades. As that bat- 
talion 1s gradually replaced, 1 may be necessary to widen 
the recruitment base. An organization that comprises 
trained crews for only 120 to 200 tanks may even turn 
Out to be too small to provide enough voluntcers for an 
armored battalion. 


Procurement of nearly 200 tanks also provides the 
necessary breadth so thai if 1 becomes necessary five or 
10 years from now, we will be able to beef up the armed 
forces and restore their ability to ensure defense against 
an invasion. 


During the debate. the question of whether we should 
not procure attack helicopters instcad of tanks has been 
raised. Parts of that debatc have been based on pure lies. 
Among other things. the atiempt has been made to claim 
that a basis on which to make a decision 1s lacking and 
that the Army command is now throwing in a hastily 
improvised siudy at the llth hour. Actually. antitank 
defense in the Army is among the issucs that have 
received the most siudy over the past 20 years 


An carly study was conducted im the late 1970's m 
preparation for the 1982 defense decision. That study 
resulied in decisions both to procure antitank hehoop- 
ters, as was donc later, and to modernize the mechanized 
units, a move which for financial rcasom m just now 
gctiing under way. 


That study was updated. partly in regard to the threat 
image, in the late 1980's. Further tests were conducted 
both with Swedish test ngs and with foreign tanks. The 
Defense Research Institute carried out a three-year onter- 
disciplinary research program regarding antitank 
defense. The result of those studies and tests was that we 
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Attack helicopters constitute a desirable complement, 
not an alternative, to tanks. For the time being, we must 
be satisfied with the antitank helicopters that have been 
procured and the four light assault squadrons, which are 
also intended for attacks on ground targets. 


reduced. (It is not the most advanced units that will be 
eliminated if we have to make further reductions in the 
organization.) So from the long-term standpoint, it 1s not 
cheaper to buy used tanks even though the initial invest- 
ment would be smaller. Those tanks would have to be 
replaced much sooner than new tanks with better devel- 
opment potential. Modern tanks also have lower oper- 
ating costs. 

In addition, modern tanks provide a considerably higher 
level of protection, something that must be viewed as an 
essential quality if the trend toward international mis- 
sions continues. All the tanks will be provided with 
transportation vehicles, and they will thus have good 
operational mobility. 


On the other hand, thought should be given to whether it 
is financially possible to acquire used tanks of an earlier 
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generation for the mechanized brigades insicad of reno- 
vating older Centurion tanks. Considerable benefit can 
be gained if the armored units and the mechanized units 
both have tanks of the same basic design. 

Thanks to its high level of protection and its effective- 
ness, the tank will be one of the most essential weapon 
platforms for ground combat units in the foresecabie 

_his 


Sweden's, bave recently increased their inventories to 
approximately the number that we intend to procure. 
In political circles, the debate has been created mainly to 
be able to reduce defense costs, not because anyone 
wants to buy attack helicopters instead of tanks. If 
people want to reduce defense costs, it would be better to 
tet the armed forces carry out the structural changes that 
we are gradually proposing. 


The decision which the Riksdag has made and which the 
government is about to carry out is a well-founded onc. 
This is especially truc at a time when one can see a trend 


3 
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[Article by Johan Selander: “Liberal Leader Open to 
Slimmed-Down Defense”) 


[Text] “Ten billion kronor cuts in the Swedish defense 1s 
not something | feel bound by,” says Liberal leader 
Bengt Westerberg. after both Prime Minister Carl Bildt 
and Defense Minister Anders Byorck turned against the 
thoughts of such extensive cutbacks. 


“The purpose is only to develop a foundation for a 
radical alternative with defense cuts for the next defense 
plan in 1997.” he says. 


Does the security-political situation today motivate cuts 
of 10 billion kronor’ 


“No, today the situation is too uncertain. Bul no onc 
knows what might be justified in 1997. If we have 2 more 
stable Russia, the security policy could be reevaluated ~ 


Security Determin-s 


What consequences will a 10 bilhon kronor cut m 
defense spending have on uncmployment” \iler all 
Sweden 1s said to have an unemployment rate of at beast 
5 or 6 percent at the end of the 1990s as well 
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“We should not have a defense for the purpose of 
labor-market policy. It is the security policy which 
should be the determining one.” 


It has been important for the security policy to have an 
independent Swedish defense industry that can manu- 
faciure long production series with reasonable profit- 
ability. Can such a defense industry remain in Sweden 
while cutting back on defense as drastically as 10 billion 
kronor? 


“No, but the defense industry is also not a sufficient 
reason not to cut back on defense.” 


Radical Restructuring 


But might it not be a matter of timing, of choosing a 
suitable time regarding both unemployment and the 
defense industry? 


“Well, we will see in 1997, when this matter could be 
important,” says Bengt Westerberg. 


According to TT [Press Wire Services] the Social Dem- 
ocratic leader, Ingvar Carlsson, has said that he wants to 
try a radical restructuring of the defense policy with the 
Liberal Party. Carlsson has also advocated cooperation 
with the Liberal Party in this matter. 


Cuts of that magnitude are not possible in practice; they 
would affect nearly one-third of Sweden's defense costs, 
in the opinion of Anders Bjorck. 


No Consensus 


“This would mean cutting the Swedish Army in half, that 
at least 10 or so units would have to be disbanded and 
there would be a considerable unemployment rate within 
the Swedish defense industry,” he says to TT. 


Bjorck emphasizes that the government is in no way 
agreeing to slim down the defense in the upcoming 
defense plan. 


“First, we must complete the 1992 defense plan. In 1997 
it could just as easily be a matter of a 10 billion increase 
in spending as cutting back.” 


“That depends on what the security-political situation 
looks like. Then the development in Russia will be 
decisive,” says Bjorck. 


‘Eternal Peace’ 


As radical a diet as Westerberg is speaking of can only be 
carried out under two preconditions, in Carl Bildt's 
opinion: 


“If eternal peace has occurred, and everyone is con- 
vinced that it is eternal, or if we are prepared to abandon 
our nonalignment and get help from others in defending 
our territory, yes, then it is clear that the direction and 
extent of the defense policy ends up in a different light.” 
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“I do not believe that any of these alternatives 1s of 
current significance.” the prime minister tells TT. 


“It is a little early to yudge the decisions to be arrived at 
in 1997." However. he does predict future cuts in 
defense with joblessness as a result. 


Growing Government Deficit Analyzed 


94EN0128C Stockholm SVENSKA DAGBLADET in 
Swedish 25 Oct 93 p 15 


{Article by Mats Knutson: “National Debt Threatens 
Democracy™”’] 


[Text] The rapidly growing national debt has raised fears 
for the future of Swedish democracy. Interest on the 
national debt alone could amount to two-thirds of the 
national budget in a few years. 


A crucial questic’. is whether the political system 1s able 
to cope with a situation in which the money that remains 
after paying interest is scarcely enough to create even 
fundamental security for the citizens. 


“Such a horror scenario means that the political system 
will be exposed to the greatest stresses since the universal 
right to vote was introduced,” says political scientist 
Olof Petersson. 


This is possibly too dark and gloomy a scenario. Some 
economists also maintain that a large national debt does 
not intrinsically represent a problem. 


Eats Up the Budget 


At the same time, however, 11 is impossible to avoid the 
fact that the large national debt means higher interest 
payments, which tend further to add to the deficits in the 
economy. 


And it is precisely the large deficits in the national 
budget which are now resulting in the rapid growth of the 
national debt. 


This year the national debt ts calculated at 1,000 billion 
kronor, or | trillion. The interest payments amount to 
not quite 100 billion kronor. In the future the national 
debt is expected to grow sharply. Just how large the 
increase will be depends, among other things, on the 
interest situation, unemployment and the savings which 
the government manages to force through. 


Savings Bank economists recently made the evaluation 
in an economic report that in 1996/97 the national debt 
will be as high as 1.8 trillion kronor. Interest payments 
alone will eat up two-thirds of the national budget in that 
situation, according to the Savings Bank, which says that 
the interest on the debt will then be 213 billion kronor. 
This should be compared to the Social Ministry, which at 
that time is expected to have a budget of a little more 
than 130 billion kronor. 


More and more money must thus go to creditors, while 
less and less ts left over to keep the welfare state system 
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going. Instead, the government must continuously aim at 
cutting back. The interest payments risk becoming a 
baby cuckoo, which as it grows forces out more and more 
of the tasks which the state has assumed and the citizens 
have gotten used to. 


Sweetened Offers 


Some of today’s problems stem from the Swedish polit- 
ical system having been shaped during a long period of 
economic growth. Politicians have thus increasingly 
come to define their role as distributors of a constantly 
growing economic surplus. 


Election campaigns have rarely or never revolved 
around the need for spending cuts but instead aroiind 
new reforms and sweetened offers to the voters. 


The difficulty the politicians have in converting to a 
period of economic downturn is clearly noticeable in 
today’s economic policy debate. Although the -overn- 
ment’s business is losing 270 billion kronor, long nego- 
tiations and savings agreements are needed for savings 
amounting to 10-15 billion on an annual basis, modest 
sums in this context. 


Anyone who examines the bills introduced by members 
of Parliament will also find that just a few are aimed at 
saving and cutting spending. 


Instead, the bills involve new spending. Undertaking 
extensive economies is a difficult balancing act, how- 
ever. Rapid and drastic cuts in the standard of living 
creates uneasiness among the citizens, who consume less 
and instead save or pay off their debts. Therefore, the 
state—at least in the short term—receives less tax rev- 
enue, running the risk of a greater budget deficit and 
need for borrowing. 


A galloping national debt is likely to require revolu- 
tionary cuts in which the politicians are forced to make 
considerably tougher priorities than up to now. 


Growing popular dissatisfaction over reduced national 
welfare could therefore become an increasingly bigger 
problem which could set the entire system rocking. 


“With the tremendous stresses this causes for the polit- 
ical system comes a risk that democracy will not sur- 
vive,” says Goran Hagglund, Christian Democratic 
group leader in the Riksdag. 


Savings Program Is Not Enough 


The International Monetary Fund, IMF, has already 
voiced the opinion in a secret report that the Swedish 
Government's savings program is not enough. 


Last spring when Professor Assar Lindbeck presented 
the Economic Commission's report “New Conditions 
for Economy and Politics” he warned of the conse- 
quences if Sweden does not succeed in finding the right 
course again and spurring growth. Among the richest 
countries in 1930 were Uruguay and Argentina, he 
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emphasized, and then concluded that none of them are 
found among the richest countries today. 


On the contrary, they ended up in a steep slide and not 
even in Uruguay, which was regarded as a stable democ- 
racy, did the political system succeed in dealing with the 
problems. 


Winter in the Welfare Nation 


That was an indication that Sweden could go the same 
route. A more explicit prediction is given in Elisabeth 
Langby’s 1984 book “Winter in the Welfare Nation.” 


There, Sweden is doomed to economic decline after a 
long period of excess consumption. The cuts which the 
politicians are forced to make are perceived as a gigantic 
breach of promise by the general public, which expects 
taxes and spending to represent security in both illness 
and old age. 


Such a development ultimately leads to the political 
system losing its legitimacy. The social convulsions that 
follow, according to Langby, force a gradual abolition of 
democracy in favor of an authoritarian regime. Sweden 
becomes a dictatorship. 


Although Langby’s analysis is polemic and politically 
extreme, it illuminates a perspective of the crisis in 
Sweden which is the subject of very little discussion, but 
which is soon likely to take its place in a more general 
debate. 


Securi 
Tech 
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Police Prevent Smuggling of Nuclear 


[Article by Mats Knutson: “Difficult To Smuggle 
Nuclear Technology™] 


[Text] The Security Police [SAPO] have for some time 
been cooperating with a number of other Swedish 
authorities to prevent the smuggling of nuclear weapons 
technology and radioactive substances through Sweden. 


This cooperation is regarded as very effective and both 
customs and SAPO believe that this has helped Sweden 
avoid becoming a transit country for this illegal traffic. 


The cooperation, which is headed by SAPO. in addition 
to the Customs, the Coast Guard, the Defense Staff. the 
Nuclear Power Inspection Agency, and the National 
Radiation Protection Institute, also includes the Defense 
Research Institute, the Defense Radio Institute and the 
Defense Materiel Inspection. 


Analyzes Threat Pictures 


Representatives of the various government agencies 
meet at regular intervals and undertake analyses of 
threat pictures and actual cases. 
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Through SAPO the group has also gotten access to 
international information from the U.S. CIA, among 
others, something that has been confirmed by SAPO 


chief Mats Borjesson. 


Between the meetings of the reference group, continuing 
contacts take place between affected authorities during 
which information and reports are passed on. 


“This has been a successful way to get a rapid overview 
over a large area. Cross-pollination has been effective. 
Every agency has its own contact area and then reports 
back to the group,” says bureau chief Ingalill Json Agren, 
head of the SAPO unit charged with preventing the 
spread of weapons of mass destruction. 


The head of the Customs Agency's information section, 
bureau director Sven Ohlsson, is also satisfied: 


“We have made it very difficult for those who want to 
smuggle radioactive substances through Sweden. In our 
opinion they are forced instead to choose the route down 
through southern Europe.” 


Fuels Expectations 


Customs has a key position in this connection. Guarding the 
border crossings has been sharply intensified in this area. 
Both fixed installations and mobile equipment are used to 
detect potential smuggling of radioactive substances. 


The smuggling often starts when businessmen with con- 
tacts in the East get offers to buy expensive substances 
which are said to fetch high prices in the West. Spreading 
the rumor helps to fuel expectations that they will be able 
to make high profits. 
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However, it appears that those devoted to this smuggling 
have the wrong idea of both the market situation for 
radioactive substances and the prices it 1s possible to get. 


“We believe that in principle there is no market for this,” 
explains Ingalill Json Agren. 


Nations with secret nuclear weapons programs are 
judged able to meet their technical and raw material 
supply through other channels. 


Unusable Substances 


Experts had otherwise feared that after the collapse of 
the Soviet Union Sweden could become a transit country 
for smuggling technology and highly radioactive sub- 
stances for missile or nuclear weapons manufacture. The 
evaluation made today is that this has not become the 
case. 


“We have no proof that transfers of highly radioactive 
substances have taken place. On the other hand, many 
have been duped,” says Ingalill Json Agren. 


The substances found in many confiscations have turned 
out to be unusable or harmless. In a more serious case an 
Estonian tried to smuggle in 380 ampoules of cesium 
133. This substance, used in the control system for 
satellites, is very dangerous since it oxidizes in an 
explosive manner when it comes in contact with the 
humidity in the air. 


Cesium 137 for Sale 


A businessman in Vanersborg was also offered the pur- 
chase of half a kilo of cesium 137 by a Russian scientist. 
This material is used in small amounts in radiation 
treatment in health care, for example. As a result of the 
nuclear power plant accident at Chernobyl it was also 
spread over large parts of Sweden. 
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U.S. Coordinator Arrives With ‘New Ideas’ 


NC0112165393 Nicosia Cyprus Broadcasting Corporation 
Radio Network in Greek 1500 GMT 1 Dec 93 


[Text] Robert Lamb, the U.S. State Department's new 
special coordinator on Cyprus, arrived in Cyprus this 
afternoon. In an arrival statement, Lamb noted that he 
has some new ideas that he has not told either side about 
and that he will try to promote. Lamb also said that he 
will meet with President Glavkos Kliridhis; Gustave 
Feissel, the UN secretary general's deputy special repre- 
sentative in Cyprus, and [Turkish Cypriot leader] Rauf 
Denktas. Lamb said he hopes that he will have the 
opportunity to meet the ambassadors of the five perma- 
nent members of the Security Council before he leaves 
tomorrow. He added that there is great interest in the 
Cyprus issue in Washington and that the United States 
would consider the quick resumption of the talks on the 
Cyprus issue as a very important development. He said 
that he is in close contact with the United Nations and 
described the confidence-building measures currently on 
the negotiating table as balanced to provide a long- 
lasting solution to the problem. 


Comments on Resumption of Talks 


NC0112222793 Nicosia CYPRUS NEWS AGENCY in 
English 1810 GMT 1 Dec 93 


[Text] Nicosia, Dec | (CNA)}—The U.S. will push for the 
resumption of the U.N.-led Cyprus peace talks immedi- 
ately after the December 12 “election” in the Turkish 
occupied part of Cyprus, the new State Department 
Cyprus coordinator said Wednesday [1 December]. 


Recently appointed Robert Lamb, on the first day in his 
new post, arrived in Cyprus for a two day visit and met 
President Glavkos Kliridhis. He will meet Turkish Cyp- 
riot leader Rauf Denktas Thursday. 


“We'd like to get people back to the negotiating table as 
quickly as possible after the | 2th and I'm here...to get the 
ideas on how we can best do that,” he told reporters on 
his way to see Kliridhis. 


He said he wanted to “make it clear that the United 
States is really interested in getting the Cyprus talks 
started.” 


The Cyprus peace talks came to a halt in June when 
Denktas refused to return to the negotiating table for a 
fresh round of measures. 


Lamb said that “what I'd like to do is see if we can 
develop some fresh approaches built around the ideas 
that we all know.” 


Asked to elaborate on statements upon his arrival that he 
was bringing new ideas Lamb said “I don't want to 
exaggerate that because we're not bringing some Amer- 
ican plan. I think there are a lot of good ideas on the 
table.” 


President Kliridhis has accepted the UN package for 
discussion while Denktas has yet to give a definitive 
answer although he has come out publicly against it. 


Asked to comment on a recent Greco-Cypriot agreement 
that will include the island-state in a common defence 
area with Greece, Lamb expressed skepticism. 


“I'd like to say in a general way that if we are serious 
about getting these talks started we really have to make it 
clear that we want to find the basis for a reasonable 
agreement between the two sides and I think that we all 
know this agreement is not going to be a military 
agreement,” Lamb said. 


An informed source told CYPRUS NEWS AGENCY 
that during the meeting Lamb conveyed to Kliridhis that 
the Turkish side was “upset” with the Greco-Cypriot 


agreement. 


Meets With President Kliridhis 


NCO112212593 Nicosia Cyprus Broadcasting Corporation 
Radio Network in Greek 2000 GMT 1 Dec 93 


[Text] Robert Lamb, the U.S. State Department's special 
coordinator on Cyprus, brought new ideas to promote 
the negotiations on the Cyprus issue. Lamb has already 
met with President Glavkos Kliridhis, and tomorrow he 
will meet with Turkish Cypriot leader Rauf Denkias. 
Lamb will also meet with Gustave Feissel, the UN 
secretary general's deputy special representative. and the 
ambassadors of the five permanent members of the 
Security Council. Lamb said that his visit is aimed at 
finding ways to restart the talks. 


Replying to a question on how the talks can resume since 
the Turkish side says that this is not possible until after 
the so-called elections, Lamb said that the United 
Nations and the U.S. Government have some ideas 
about this. Speaking before his meeting with President 
Kliridhis, the U.S. official explained that his statement 
regarding new ideas involves the interested parties devel- 
oping a new approach to the current ideas. He also said 
that he is interested in hearing President Kliridhis’s 
views and learning about the new situation after Kliri- 
dhis’ visit to Athens. Responding to a question on 
Greece's new defense dogma, which also includes 
Cyprus, Lamb said that the agreement will not be a 
military one but will be based of common interests and 
peaceful dispositions. 
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Prime Minister To Send Message to U.S. 
Government 


NCO112210193 A. wens Elliniki Radhiofonia Radio 
Network in Greek 1800 GMT 1 Dec 93 


age Deputy Foreign Minister Yeoryios Papandreou, 
who will leave on 5 December for a 10-day visit to the 


Sane Harm Se ay © ee ae ee Minister 
Andreas Papandreou to the U.S. Administration. The 

deputy foreign minister held a news conference today 
which he presented the results of his recent trip to 

and the goals of his upcoming trip to the United 
Nikolaos Meletis has the following 


Meletis recording] The prime minister's message 
will stress the Greek Government's firm policy to 
upgrade relations and cooperation between the two 
countries. It will also stress that the two countries have 
the common goal of peace and stability in the Balkans. 
During his stay in the United States, the deputy foreign 
minister will meet with U.S. Government officials, as 
well as important members of the Greek community in 
the United States. He will also hold exploratory talks in 
preparation for the prime minister's official visit to the 
United States. During his talks with U.S. officials, the 
deputy foreign minister will also present the Greek 
positions on the Yugoslav issue, which agree with the 
U.S. positions on the Balkans, he said. He also stressed 
that Greece's goal is to contribute to the formation of a 
unified policy for the Balkans by both the United States 
and Europe. [passage omitted] [end recording] 


Arsenis Discusses New NATO Headquarters 


NC3011201993 Athens Elliniki Radhiofonia Radio 
Network in Greek 1800 GMT 30 Nov 93 


[Text] In an interview with the newspaper TA NEA, 
National Defense Minister Yerasimos Arsenis stressed 
that Greece accepts the establishment of a NATO head- 
quarters on its territory under the inviolate condition 
that their operations do not come into conflict with the 
security of our national space and interests. Further- 
more, Arsenis stressed the need for the modernization of 
officers’ training. The national defense minister also 
stressed the need for reorganizing the Greek defense 
industry in order to secure its viability through the 
implementation of medium- and long-term planning. 
The minister also stressed the need to redetermine the 
country’s defense dogma based on the following param- 
eters: Turkish expansionism, the situation on the Greek- 
Albanian border, possible developments in Kosovo, and 
the role Greece hopes to play in developments in the 
Balkans. 


New Defense Doctrine 


NCO0112190893 Athens TA NEA in Greek 30 Nov 93 
pp 10, 11 


{“Exciusive™ interview with Defense Minister 


Yerasimos Arsenis by correspondent Loukas Dhimakas; 
place and date not given] 





GREECE 
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[Excerpts] [Dhimakas] Mr. Minister, in a few days you 
will go to Brussels to atiend the NATO ministerial 
conference (DPC) [Defense Planning Committee]. What 
will you say to your NATO partners about the establish- 
ment of a NATO headquarters in Greece? 


[Arsenis}] We support NATO's search for a new role in the 
expanded region, particularly in peacekeeping missions. 
Turkey, not Greece, has blocked the issue of a NATO 
headquarters. Currently, there is a Turkey-NATO, not a 
Turkey-Greece, dispute about the headquarters. 


We accept the establishment of a NATO headquarters in 
Greece on the condition that their operations will not 
come into conflict with the security of our national space 
and interests. I believe NATO understands our position 
and in the next meeting Turkey will find itself isolated. 
You understand that for many reasons | wish to limit my 
answer to these general principles. 


[Dhimakas] I respect the reasons why you do not want to 
show your cards. But can you give us your view on the 
still pending—still pending because of NATO—issue of 
where (either Greece, Turkey, or Italy) the headquarters 
of the fast-moving NATO division will be based? 


[Arsenis] The division must be established and its head- 
quarters must be based in Thessaloniki. Our efforts are 
aimed at achieving this. 


{[Dhimakas}] Does the recently developed “political 
romance” between Greece and the United States have a 
defense aspect? 


{Arsenis] Our relations with the United States are very 
good in the defense sector as well. [passage omitted] 


[Dhimakas}] Do you believe that meritocracy, training. 
and the officers’ material satisfaction are enough to 
maintain the Armed Forces fighting capability at a high 
level? 


[Arsenis] They are basic prerequisites but there are two 
other issues: to redefine our country’s defense doctrine 
and to man the Armed Forces with staff officers to 
increase their strategic readiness. When I say redefine. | 
basically mean two things: first, to review the defense 
doctrine based on current conditions in our expanded 
area, particularly the Balkan peninsula. Our defense 
doctrine, as defined in 1986, remains current in prin- 
ciple. However, there have been significant develop- 
ments regarding danger from the East. We must also 
eliminate the confusion that has been created from New 
Democracy's double-talk on Greek-Turkish relations in 
recent years. So, it is clear that the Greek Armed Forces 
are basically threatened by Turkish expansionism. 


{[Dhimakas] What about the blazing Balkans? 


[Arsenis] This is the second element that we must 
consider because it will definitely not leave unaffected 
the new defense doctrine’s goals and logic. | am not 
referring only to the visible or immediate needs that are 
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being created by the situation on the Greek-Albanian 
border or possible developments in Kosovo, but I also 
mean the medium- and long-term goals as these are 
defined by the role that Greece wants to play in future 


Balkan developments. 


[Dhimakas} Does the joint Greek-Cypriot defense area 
that has been recently discussed fall within the redefini- 
tion of our defense doctrine? 


{Arsenis] The need to include Cyprus in the defense plan 
is nothing new. Let us not forget that Greece is a 
guarantor power with conventional responsibilities. 
Besides, being part of Hellenism, Cyprus faces the same 
dangers as Greece. In light of these, it is natural to 
coordinate and plan jointly. Therefore, the protection of 
one simultaneously safeguards the protection of the 
other. Each side opens a joint defense umbrella. These 
elements will be upgraded. 


[Dhimakas] You referred to many dangers that surround 
us. Could the Israeli defense model be useful in planning 
our defense? 


{Arsenis}] One country’s experience cannot be transferred 
to another without change. Israel's experience surely has 
several elements that are useful to us, but we must 
reexamine our defense organization based on our coun- 
try’s geographical characteristics and population capa- 
bility. Very simply, we must systematically and seriously 
elaborate in the manner in which we will organize our 
country’s defense and adjust the Armed Forces’ layout 
and arms programs for effective defense mainly of the 
island's territory. Once again, | stress that our military 
superiority will be based on high-quality manpower, 
Strategic maneuverability, and technological! superiority. 
Within this framework, the reorganization of military 
formations will include establishing small and flexible 
forces that will have a high fighting capability and great 
fire power. [passage omitted] 


Papandreou Discusses Domestic, National Issues 


NC0112180493 Athens ET-1 Television Network in 
Greek 1130 GMT 1 Dec 93 


{Interview with Prime Minister Andreas Papandreou at 
Maximos Palace after meeting with President Konstand- 
inos Karamanlis; by unidentified correspondent, in Ath- 
ens—tive, monitored in broadcast} 
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[Excerpts] [Papandreou]... for the 10 December Euro- 
pean Union summit. On 9 December, we will decide 
whether to approve [Larson's] proposals for European 
economic development. Generally, it is an excellent text 
and we support it, but we do not accept Article 5.2. This 
is the issue we discussed. We do not accept redistribution 
of unemployment to the work force. That is, we cannot 
allow the work force to pay for the economic recession 
because this is what is actually happening. 


There is something else. In rich countries where the per 
capita income is $20,000, reductions in working hours 
and income will not lead to destructive poverty. In our 
country, this measure needs flexibility [previous word in 
English]. [passage omitted] 


[Correspondent] What will happen if a Greek company 
follows Volkswagen's example? 


{Papandreou] This is not something that is prohibited 
but it may be against Greek law, that defines the limits. 
A company can surely act within the framework of Greek 
legislation, but our principle ts this. 


There is recession and unemployment in the world, 
particularly in Europe. We are talking approximately |! 
percent. Unemployment cannot be resolved this way. It 
can only be resolved through rapid development. Europe 
can do this but it needs to have the necessary political 
will and to accept that repercussions will affect the other 
social classes as well. [passage omitted] 


[Correspondent] Mr. Prime Minister, did you and Pres- 
ident Konstandinos Karamanlis discuss national issues? 


{Papandreou] Of course. 


[Correspondent] What are the developments on our 
national issues, particularly Skopje? Was this issue raised? 


[Papandreou] Of course it was raised. | am sure everyone 
is aware about developments from the Greek press. It is 
a significant Greek victory that Skopje did not become a 
CSCE member. On the other hand, Skopje is clearly 
attempting to be recognized but the issue whether to 
recognize it as FYROM [Former Yugoslav Republic of 
Macedonia] or Macedonia is raised. This is something 
we do not know. We wage our struggle and we have our 
crystal clear positions that are well known both to the 
Greek people and abroad. [passage omitted] 
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Ciller Discusses Cross-Border Operations 
NC0212080593 Istanbul HURRIYET in Turkish 
1 Dec 93 p 19 


[Text] Ankara—Prime Minister Tansu Ciller has briefed 
the True Path Party [TPP] parliamentary group on Turkey's 
cross-border operation against the Kurdish Workers Party 
[PKK] camps in northern Iraq. She said that nine PKK 
camps in various areas have been razed, and stressed that 
the military operations will be maintained. Ciller’s disclo- 
sure that “Iraq has been informed of the operations in 
advance and that Iraqi troops and settlements have not been 
harmed” drew the group's attention. 


Iraq's military units are based south of the 36th parallel. 
They are not deployed in northern Iraq. Addressing the TPP 
group meeting, Ciller said the following: “Our helicopters 
and military aircraft have taken action against northern 
Iraq. The cross-border operation was planned against nine 
points, including the areas known as Mezit, Sivi, Shivi, and 
Kehraderik. All the terrorist camps in those areas have been 
completely razed. The action will be maintained. Although 
all the terrorist camps and the buildings used by the terror- 
ists have been destroyed, no Iraqi military unit or settlement 
area has been harmed. They were informed of the operation 
in advance. An effort is being made to determine the 
outcome of the operations, which are currently continuing.” 


Parliamentary Expected To Oppose Protection 
NC0112215693 Ankara TURKISH DAILY NEWS in 
English 26 Nov 93 p 1 


[Report by Murat Yetkin]} 


[Text] Ankara—The Turkish government is preparing to 
face strong parliamentary opposition in December on 
the extension of the mandate of the international task 
force based in Turkey for the protection of Iraqi Kurds 
from Iraqi army attacks. 


The six-month parliamentary mandate relating to 
“Operation Provide Comfort II" terminates at the end of 
December and needs to be voted on again by Parliament. 


A recent statement by the main opposition Motherland 
Party (ANAP) leader Mesut Yilmaz who said his party 
will stand against a further extension of the mandate has 
strengthened the chance of a parliamentary rejection of a 
possible government proposal in that direction. 


The pro-Islamist Welfare Party (RP) and the center-left 
Republican People’s Party (CHP) has been opposing the 
Operation in former voting sessions on the mandate. 
claiming it acts as a spring board to Western interests in 
the Middle East. Some minor parties, like the Demo- 
cratic Left Party (DSP) and Grand Unity Party (BBP), 
also oppose the operation, together with some left-wing 
deputies of the junior coalition government partner 
Social Democrat People’s Party (SHP). 
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Prior to previous voting sessions on the extension of the 
mandate, the ANAP had raised some criticism against a 
further extension. But in the end, ANAP gave indirect 
support to the mandate by not turning up for the vote 
and leaving government votes to make up the majority. 


Parliamentary observers say something might happen 
this time as well. But they also point out that the 
contradictions between the ANAP and the government 
parties are turning into antagonism, especially since 
Prime Minister Tansu Ciller’s election as head of the 
senior coalition partner True Path Party (DYP) in June. 
Observers add that the escalation of Kurdish secession- 
ist-related violence has fucied unproven claims of Kur- 
distan Workers’ Party (PKK) militants in northern Iraq 
and southeastern Turkey receiving assistance from the 
Operation task force. They say that this has caused 
pressure to mount on right and center-right party leaders 
to take a stand against the Operation. 


The extension of the Operation’s mandate 1s expected to 
be discussed in the National Security Council (MGK) 
meeting to be held in Ankara today. Recalling Foreign 
Ministry and general staff tendencies so far. well- 
informed sources say that the top consultative body is 
expected to advise the government to present a proposal 
to Parliament for another extension. The government 
proposal then has to be voted on in Parliament before 
Dec. 31, when the mandate terminates. 


The task force for Operation Provide Comfort has been 
based at Incirlik Air Base, southern Turkey, since June 
1991. Its tasks have been to monitor the UN imposed 
no-fly zone for Iraqi aircraft north of the 36th parallel in 
order to deter Iraqi army from fresh attacks on Kurds 
living in the northern provinces. The task force was 
formed following the mass migration of Iraqi Kurds to 
Turkey and Iran in spring 1991 and consists of a fleet of 
American, British and French war planes. rescue aircraft 
and ground personnel, including Turkish officers. 


Kurdish Leader Comments on Protection Efforts 


NC0112220993 Ankara TURKISH DAILY NEWS in 
English 26 Nov 93 pp 1.8 


[Report on interview with Jalal Talabani, leader of 
Patriotic Union of Kurdistan, by Ismet G. Imset in Irbil: 
date not given] 


[Text] Irbil/Iraqgi Kurdistan—As Turkey prepares once 
again to debate the extension of the mandate of the 
Incirlik-based coalition forces to protect the Iraqi Kurds. 
Patriotic Union of Kurdistan (PUK) leader Jalal Tala- 
bani has implied that a Turkish failure to pass the 
extension would strengthen the Kurdish position before 
the world. 


Interviewed by this reporter in his Irbil headquaricrs. 
Talabani said western countries who had promised to 
guarantee the safety of the Kurds could do so from 
outside of Turkey. “We are graicful to all those countrics 
that have sent their arms to protect the Kurdish people. 
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and we are also grateful to Turkey, who permits them to 
do so and who allows them to use Incirlik,” Talabani 
said. 


He added, however, “The Kurdish people have been 
fighting since 1961 without the backing of Provide 
Comfort forces or the support of Turkey. On the con- 
trary, Turkish governments have often cooperated with 
the Baghdad regime against us.” He said the end of 
Incirlik would not mean the end of the Kurdish people 
but stressed that there would still be a need for interna- 
tional protection. 

“The Kurdish people will remain in need of interna- 
tional protection, but this could come in other forms and 
from other locations,” he said. “What I really deny is the 
blackmailing of Kurds using this Incirlik base as a tool, 
as a stick over our heads. We need to have this protec- 
tion—permanent protection—from the Baghdad regime. 
“But I think even without international protection we 
could survive—we spent 32 years fighting in these moun- 
tains. It is true that we could not remain in the main 
cities, but we did liberate our own cities without outside 
support when our people revolted in March 1991.” 
Talabani said he believed it was in the Turkish govern- 
ment’s interest to extend the mandate, recalling that the 
late President Turgut Ozal had expressed a similar 
sentiment to Turkish politicians. “There are other ways 
for the allied forces to protect the Kurdish people, and if 
Turkey failed to participate, it would lose its influence 
over them as well as its role in shaping events in northern 
Iraq. 


“I think it is in Turkey's interest and those politicians 
who are opposed to giving Incirlik to allied forces...! 
think this is just some kind of inner political game.” 


The PUK leader also noted that there wre circles within 
Turkey calling for the improvement of relations with 
Baghdad, and said this development was frightening. 
“They are for opening the border with the Iraqi dicta- 
torship, for ending the sanctions, and | am afraid they 
will use this PKK issue as a pretext for following this 
policy,” he said. 

Talabani claimed that these sources, using PKK ter- 
rorism as their trump card, were also arguing this point 
to the U.S. and European countries, saying that the PKK 
was using this region and that the existing gap in 
authority could only be filled by the Iraqi regime. 


“For more than 10 months,” he noted, “there had been 
no claims from the Turkish side that any events had 
occurred on their border. Only after this summer, when 
Turkish military operations could not defeat the PKK 
inside its country, did they come and accuse us of 
permitting the PKK to operate within our territory, and 
this is nonsense.” 


Talabani noted that the U.S. and Europe wanted a 
united democratic Iraq, but said if there were no democ- 
racy, he doubted they would push the people towards a 
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dictatorship. He stressed his belief that whatever hap- 
pened, the international community would continue to 
protect the Kurds. 


“I think they will protect the Kurds and the Kurdish 
democratic experience in this part of Iraq with or 
without the support of Turkey.” he said. 


“I think Iraq will be afraid to attack Iraqi Kurdistan... 
The army has lost its morale and...1 think Saddam knows 
the morale of his army and he does not wani to take 
more risks.” 


Clinton Says He Admires Iraqi Kurds 


President Bill Clinton said in a letter this month that he 
admired the efforts of Iraqi Kurds and that the issue of 
extending the mission of Provide Comfort had been 
tabled with Prime Minister Tansu Ciller during her most 
recent visit to Washington. 


In a letter to U.S. Congressman Bob Torricelli, Clinton 
said on Nov. 10 that he was supportive of the Iraqi 
Kurds and that the United States was trying to aid them 
in every possible way. Referring to an earlier report by 
Torricelli after his visit to northern Iraq and Turkey. 
Clinton said, “Your report of the conditions there and of 
the extraordinary efforts by the Iraqi Kurds to develop 
an effective political and economic system under such 
difficult circumstances was interesting and uscful.”” The 
letter continued, “I have great admiration for those 
courageous people and have always tried to be as sup- 
portive as possible without undermining our overall 
policy objectives in Iraq and the integrity of the sanc- 
tions regime.” The letter also said that during her recent 
visit to Washington, the issue of supplying energy to 
northern Iraq had been discussed with Ciller. “We are 
pleased that Turkey ts also making its contribution to the 
economic and humanitarian situation in northern Iraq.” 
it said. 


Government To Continue Aid to North Iraq, 
Azerbaijan 


TAO1 12144193 Ankara TRT Television Network in 
Turkish 1300 GMT 1 Dec 93 


[Announcer-read report over video} 


[Text] It has been announced that Turkey is continuing 
its assistance to northern Iraq and Azerbayan. In his 
weekly news conference. Foreign Minisiry acting 
spokesman Ferhat Ataman said that within the frame- 
work of the humanitarian aid extended to Iraq. Turkey 
sent 5.181 tonnes of aid to the region. Ataman remarked 
that a total 195.680 persons received ard in Dahuk. Irbil. 
and al-Sulaymaniyah. 


Pointing out that the aid to Azerbaijan is also con- 
tinuing. Ataman recalled that the aid to Azeri. who were 
displaced as a result of Armenian attacks. 1s sent to 
Barda and Agdzhabedi regions. A new aid convoy. which 
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will leave Ankara tomorrow, contains camp equipment, 
food, medical supplies, and aid personnel, Ataman 
explained. 


DPK Urges Turkey To End Border Attacks, Pay 
Damages 


NC0212080893 Istanbul HURRIYET in Turkish 
I Dec 93 p 19 


{Text] Ankara—The Democratic Party of Kurdistan 
{[DPK] has urged Turkey to end its cross-border opera- 
tions, claiming that the cross-border operations against 
the Kurdish ‘Workers Party [PKK] have also harmed the 
Kurds in northern ‘rag. A DPK spokesman said yes- 
terday that three civilian people were killed and six 
children were injured in the attacks on Hiezan and 
Siena, which are 40 km from the Turkey-Iraq border. 
The spokesman said: “The residents of those villages are 
Kurdish refugees, who have been helped by international 
aid organizations to return to their homes. Turkey has 
launched attacks on various border areas without taking 
measures to protect the civilian population. We are 
seriously worried that the attacks on the villages may not 
have been a mistake.” 


The spokesman condemned the incidents and urged 
Turkey to end its attacks. He also called on Turkey to 
pay damages. 
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Commerce Minister Signs Trade Agreement With 
Kuwait 


TAO1 12165893 Ankara TRT Television Network in 
Turkish 1600 GMT 1 Dec 92 


{[Announcer-read report over video] 


[Text] The Turkish-Kuwaiti joint economic committee 
meeting, in which bilateral trade and economic relations 
were discussed, has ended in Ankara. A memorandum of 
understanding on the talks was signed by Tahir Kose, 
industry and commerce minister, and by ‘Abdallah 
Rashid al-Hajiri, Kuwaiti minister of commerce and 
industry. 


In a Statement at the signing ceremony, Kose said the 
issues of increasing the bilateral trade volume, coopera- 
tion in the field of petrochemistry. and the construction 
of a joint oil refinery were discussed at the talks. He 
added that incentives for joint investments, cooperation 
in the field of transportation, and the prevention of 
double taxation were among the other issued considered. 


The Kuwaiti minister said that the talks brought a 
constructive dimension to economic and trade relations. 
He was later received *y President Suleyman Demirel at 
the Cankaya Mansion. 
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